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WHAT BUMPER CROPS CAN DO. 
With Conditions Right Otherwise, Many More Vexing 
Problems May Be Solved. 


Wall Street financiers who have been looking across 
the political and financial horizon for light to lead the 
country out of the maze of political controversy, clash 
of factions, social unrest and the seeming clamor for 
a change, no matter of what sort, may be correct in 
their assumption that the mairi problems now pressing 
for solution are in a fair way to be solved by bumper 
crops. 

3ountiful harvests, already said to be assured in 
the Southwest, have this early, in a measure, stilled the 
political agitation in that section. Advices from sev- 
eral points in that section indicating that crops, rather 
than candidates, are occupying the thoughts of the 
communities that have been blessed so generously by 
nature this year. Then in the big cities the clamor 
of the workers for lower food prices is being met. 
The principal cereals are down in price from 5 to 25 
per cent. below the prices of last year and an abund- 
ance of corn should secure cheap food for cattle and 
hogs the country over. By election time meats should 
be materially lower in price than now. Good wheat 
harvests should assure cheap flour. As we pointed out 
recently, the crops of all table vegetables are abund- 
ant this year and prices have gone down very rapidly. 
When the daily saving for 90,000,000 people on these 
items is considered, together with the fact that labor 
everywhere seems to be fully employed at remunera- 
tive rates, an accumulation of capital at a very rapid 
rate is possible. 

The country has been agitated for two years or 
more over the question of freight rates. The rail- 
roads want more and the Interstate Commerce Com- 
mission and the shippers want them to have less. The 
latter have almost uniformly triumphed and the rail- 
road heads have talked ruination and despair, but as 
they have managed to send 55,000 cars into the grain 
growing sections of the northwest to move the crops 
it is not unlikely that when the railroad managers see 
the results of the crop distribution and the enormous 
increase in return freight the big crops will bring, 
they will forget their gloomy forebodings. The 
clamor and shoutings will be stilled in the general 
chorus of a rising prosperity. 

All this betterment of feeling, this return of con- 
fidence, will probably find a responding echo in finan- 
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cial circles with a rejuvenation of the investment 
market and the release of capital that has been held 
back because of doubts. Investors will take heart and 
dismiss their fears. The magic of good crops, with 
other basic features sound, may, therefore, transform 
the country. This change may, indeed, work for a 
reversal that will seem strange to those who a few 
months ago were claiming a revival in a Presidential 
year to be impossible 


HELPING THE INVESTOR. 
Mass of Instructive Literature Issued Now By Progressive 
Banking Houses. 

“Progress, moving onward; to advance.” We 
hear much now of this term in politics. Many sin- 
cere persons are aligned under the banner of a new 
party and are whole-souled advocates of political and 
economic principles which they firmly believe will 
wrest the reins of Government from a growing money 
oligarchy and again put them in the hands of the peo- 
ple, where they properly belong. But they have made 
one mistake and are unfortunate in their selection of 
the standard bearer, whose all-consuming ambition to 
either rule absolutely or ruin, will, if he succeeds, lead 
them into an era of disorder instead of progress. 

Real progressiveness is that which fosters and main- 
tains existing benefits and develops additional meas- 
ures to help the human race and future generations in 
the work of the world. The conservation of capital 
is real progress. In that respect the enterprising bank- 
ing houses of the country are carrying on a construc- 
tive work whose benefits are already spreading a 
warm glow through the arteries of finance and com- 
merce. 

It is exceedingly gratifying to those who, like 
The Financial World, have patiently devoted their 
energies and influence toward educating the great 
mass of investors to scrutinize carefully and investi- 
gate thoroughly each and every investment oppor- 
tunity, as the first great principle underlying the suc- 
cessful investment of capital, to see how fast the 
tendency is growing among progressive banking 
houses to publish instructive pamphlets and enlighten- 
ing data on investments. All of this has but the one 
purpose—to educate the people into knowing how to 
place safely their accumulated capital, and to demon- 
strate the final benefits derived from such a conserva- 


tive course. 
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Here, for instance, we read in a pamphlet issued by 
a well-known banking house simple rules, couched in 
an intelligent and plain style, so that even those whose 
knowledge of the English language is only rudimen- 
tary, may immediately understand and at once mentally 
digest them. Here in succinct form are rules on how 
to judge securities. Investors who read this pamphlet 
are assured that they will be led into fewer errors if 
they follow the instructions. Another banking house 
dealing exclusively in first mortgage real estate bonds, 
brings out a monthly magazine, a little house organ, 
which is fertile in wise suggestions to the investor. He 
cannot fail to improve his knowledge of sound in- 
vestments if he reads faithfully this publication. Thus 
real progressive work of education in investments 
undertaken by enterprising investment banking houses 
goes on. 

What good all this is doing is plainly apparent for 
no longer is it noticeable that the get-rich-quick op- 
erators are having plain sailing. This tribe of finan- 
cial footpads is gradually disappearing, now that its 
They cannot 
They are 


pickings continue to grow smaller. 
make money as easily as they once did. 
unable to make progress against the light that has 
once penetrated the minds of the average investor. The 
latter is learning the wisdom of the native Missourian 
that the investor “must be shown” that all the good 
things claimed actually exist before believing what is 
told him is really the whole truth. 

This is real progressiveness. This is advancing 
along constructive lines. Does it not make the idle 
dollars grow and multiply through saving them, in- 
stead of wasting them in chasing some one or another 
iqnis fatuus? What makes one look more kindly upon 
capital than the pleasing experience of seeing his own 
hoard working silently to add to his riches and peace 
of mind? 

Such is progress along intelligent, useful and ap- 
preciative lines, and there are no iconoclastic princi- 
Too 


ples coupled with it. Let us have more of it. 


much of it we cannot have. 





AMERICAN BANKERS SEE A LIGHT. 
No Alliances This Year With Currency Reform of the 
Aldrich Kind—Where Aldrich Failed. 

Two notable meetings of bankers are scheduled 
for this month and next—the tenth annual convention 
of the American Institute of Banking at Salt Lake 
City, Utah, Aug. 21-23, and the American Bankers’ 
Association Convention at Detroit month. At 
neither of these meetings, we venture to predict, will 
the name of Nelson W. Aldrich, Chairman of the 
American Monetary Commission, be received with any 
The ex-Senator 


next 


degree of loud acclaim or enthusiasm. 
from Rhode Island obtained endorsement of his cen- 
tral bank and currency plan at the New Orleans Con- 
vention of the A. B. A. at its session last year, but 
to-day there is no such unanimity of opinion among 
American bankers as to the Aldrich proposition. On 
the contrary, the great majority of American bankers, 
no matter what their private view may be as to the 
value of the Aldrich plan, see very clearly now, as they 
did not last year, that the identification of the name 
of Aldrich with any scheme of a reform of our cur- 


rency system is enough to condemn it in the eyes of 
the American people. 


Just or unjust as this atttitude may be, we cannot 
avoid the facts. The younger and more wideawake 
bankers have been quicker than their elders to grasp 
the situation, but even the latter now acknowledge that 
linking the American Banking Association with the 
Aldrich Central Bank proposal has been a fata! mis- 
take. Bankers are just as progressive as the average 
citizen who is wideawake, though they are often mis- 
takenly credited with reactionary tendencies when the 
rest of the country is going forward, and they want 
some leader in finance who is more in touch with the 
true progressiveness of the nation than was Aldrich. 
When that leader is found, and found he surely will 
be, even the bankers themselves will be surprised at 
the cordiality of the popular reception of any currency 
reform plans the new leader may put forward for 
consideration. This will be because the man chosen 
will be trusted as one who is disinterestedly eager to 
evolve a reform plan which will be honestly in con- 
formity with the national expectations of just reforms 
in the interest of all the people. 

Senator Aldrich never commanded this confidence. 
He has been a failure as a currency reformer because 
he blindly choose to enlist his great executive abilities 
in favor of a class and of class legislation rather than 
to mount the heights of real statesmanship. Aldrich- 
ism is dead and American bankers realize it all too 
well. 


THROUGH THE POLITICAL LOOKING GLASS. 
In the Old Parties Bosses Are Bosses—iIn the New 
Party, The Lord’s Fighters. 

We stand at Armageddon and we battle for the 
Thus did Theodore Roosevelt sound the battle 
Ex-Senator 


Lord. 
cry of his own hand-made political party. 
Beveridge, one of the nurses attending the accouch- 
ment of the new party, christened it with the declara- 
tion that it was a party of the people, and not of 
He declared that: 


“At the present moment notorious bosses are in the sad 
dle of both old parties.” 


bosses. 


From the precise manner in which the declaration 
of freedom from bossism is made we assume that the 
new party has escaped that taint. True though it may 
seem that the Progressive Party has many sincere 
and honest followers, yet in the saddle rides a supreme 
boss, and in his retinue a number of minor bosses who 
are in every respect imbued with the selfish instincts 
against which the former Indiana Senator rails. 

In all our political history never has there been a 
more arrogant and self-willed ruler to equal Roose- 
velt. His “I’s” and his “Me's” and the complete domi- 
nance he held over his own convention, prove this all 
too plainly. 

The “cutting of the hump” in Pittsburgh is the best 
proof of how Boss Flynn has employed his political 
preferment to his immense profit. 

There is Perkins, the patriot whom we may se¢ 
weeping over the crimes against the people, and espe- 
cially the greater crime the Taft Administration has 
committed in bringing that personification of Trust 
virtue, the Harvester combination, into court. 

Then there is Frank Munsey, similarly sorely dis- 
tressed over the wrongs committed by the decadent 
Republican Party, principally among which is the at- 
tack against the Steel Trust and the impudence of the 
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Administration in attempting to increase the postage 
on magazines, in which Munsey is largely interested. 
Judge Gary while not openly befriending the new party, 
really does so on the quiet. 

Then there is Cecil Lyon, the Texas boss, who until 
he was discredited, ran the party in his state as if it 
were his own private asset. We must not forget little 
Timothy Woodruff, who while he was boss of the Re- 
publican Party in New York State, played the game 
as selfishly as Boss Barnes is now credited with doing. 

These are the men to whom the Progressive Party 
is most indebted for its present existence. They will 
stand side by side with Roosevelt and Johnson at 
Armageddon and battle for the Lord, after they have 
fought first to satisfy their consuming ambitions; it 
is not in their natures to do otherwise. 


SOUTHERN RAILWAY PROSPERITY. 
Last Fiscal Year the Best of Any in the Company’s 
History. 
With June 30 last this railroad closed the most pros- 
perous year in its history as shown by the gross and 
net of the last five years: 


Fiscal year. Gross, Net 
BEE wassackes ; . $52,941,717 $11,059,028 
BR bse shccicewencd 52,188,107 14,702,425 
DE dp. ccnwemedion eras 57,294,508 16,679,040 
SEER. Ki bcd weeeaneews 60,345,063 17,205,305 
BEE akan ceedebeuinds 63,590,328 17,506,518 


The above figures relate only to operations and don’t 
include “other income” from stocks, rents, etc., which 
in the last few years has also greatly increased. The 
“other income” of the five years preceding the last fiscal 
year, for which the amount is not yet known, was*as 
follows: 


BOG hes Heerceerie tine nese $1,638,973 
ESOS. Cob ceecceesereorseees 2,787,939 
 .: Perr Tee errr er re ee 3,035,275 
ct Pe ee ae re 3,198,116 
BOER 00s cesecxraseenegeewe 3,250,501 


If the other income should fail to show another in- 
crease in the last fiscal year, there will be earned for 
dividends about $7,000,000, equal to 5 per cent. on the 
$60,000,000 preferred and 3 per cent. on the $120,000,000 
common stock. The new fiscal year promises ‘wert. 
While the cotton crop may not be as bis as that of 
last year, yet there will be a good increase in the 
agricultural tonnage and in that of manufactured goods, 
as the industrial activities of the railroad’s territory 
have wonderfully increased in the last few years. The 
Southern Railway seems at this juncture to be heading 
for a bright future. The 4 per cent. general improve- 
ment bonds, selling around 78, and the 5 per cent. pre- 
ferred stock, on which at present only 4 per cent. is 
being paid, with well justified expectations of an in- 
crease to 5 per cent. at an early date, are the most at 
tractive securities of this railroad. 


CARDINAL GIBBONS ON SOCIAL UNREST. 

Cardinal Gibbons, one of the ablest American Catholic 
prelates, thus gave his definition of the prevailing unresi 
throughout the nation, in reply to a question put to him 
by a New York reporter: 

That unrest is more imaginary than real. It comes from 
the exuberance of liberty. The American people are so free 
that they talk about the immediate bother, and there you get 
the so-called unrest. But really there is no country in bet- 
ter condition than ours is in to-day. None enjoys so great 
a degree of material prosperity. None enjoys so much per- 
sonal liberty. And that is why one hears complainings. 
The people are free citizens. They can talk out. Serfs do 
not complain. 

It is true that serfs do not complain and that the 
American people enjoy personal liberty to the full, bu 
we beg to differ with the distinguished Cardinal. 2 
wish it were, as he says, a mere harmless exuberan:c we 


are witnessing. But to put down to meaningless chatter 
the great wave of discontent that has swept over the 
land and is still agitating us from border to border is t» 
be blind to shining and notorious facts. Ordinarily a 
very keen observer, the Cardinal is, we fear, seriously 
underestimating a manifestation that must be taken heed 
of. It is too obvious to be ignored and to drift with 
and not grapple with the problems raised is to invite 
perils the seriousness of which we know not of. There 
is nothing “imaginary” about this deep rumbling oi dis- 
content. 


WHY HARRIMAN STOCKS HAVE REVIVED. 

Some Wall street observers who have been puzzled 
tc understand why the Harriman stocks have been rising 
in the face of the uniformly bad reports from operations 
from month to month may possibly have failed to take 
into account the statement of President Lovett, who had 
this to say of the crop outlook: ss 

All reports coming to me are to the effect that crops of 
all kinds throughout our territory are the best in years. 
Our properties are in splendid condition, and we are looking 
forward to excellent business throughout the year. 

The Government and State reports for six States-- 
California, Texas, Oklahoma, Kansas, Nebraska and Colo- 
rado—which largely contribute to the Harriman lines, all 
bear out the reports to Judge Lovett. It is this outlook, 
therefore, and not the last year’s poor business, on which 
speculators have evidently largely based their buying of 
these stocks. 


A MYTHICAL $300,000,000. 

It is not to be wondered at that the cotton market 
broke sharply when the report appeared this week that 
George B. Wadley, President of the Southern States Cor- 
poration, had gone abroad in the expectation that he 
will be able to raise $300,000,000 for the purpose of financ- 
ing this year’s cotton crop and holding the price up arti- 
ficially to 15 cents per pound. The cotton market reason- 
ing was rightly that the putting forward of such a fan- 
tustic proposal must be the last card of cotton speculators 
for the rise. There is, of course, no $300,000,000 or $30,- 
000,000 or even $3,000,000 abroad to be had by any group 
of American speculators to further any such scheme. 
Even were the millions available, they would not be per- 
mitted to be used for the purpose intended. Both the 
Government and public opinion would not countenance it. 


PERTINENT POINTERS. 

It should not be forgotten that crops create credit, 
credit capital and capital confidence. 

Right this way for the great Fall spectacle, the battle 
of Armageddon; San Juan Hill, a skirmish by comparison. 
Get tickets early, and remember, ladies and gentlemen, 
that this will be no sham battle. 








Our Experience 


of more than 20 years in handling 
Public Service Corporation Bonds 


has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


4% to over 54% 


Write for Booklet F 
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ATLANTIC, GULF & WEST INDIES 6S. S. 5s. 
A Speculative Bond Netting at Present Nearly 8 Per Cent. 

This company, which was formed in November, 1908, 
succeeded the Consolidated Steamship Lines, an over- 


watered C. W. Morse promotion. The properties were 
acquired through foreclosure. The Consolidated Steam- 
ship Co. was organized in 1906 with $60,000,000 stock 
and $60,000,000 4 per cent collateral bonds, for which 
the entire capital stock of the Clyde Steamship Co., the 
Mallory Steamship Co., the New York & Cuba Mail 
Steamship Co. (Ward Line), the New York & Porto Rico 
Steamship Co., the New York & Porto Rico Navigation 
Co. and 22 per cent. of the stock of the Eastern Steam- 
ship Co. formed the security. These holdings were 
bought by the Atlantic, Gulf & West Indies Steamship 
Co,, which issued $14,999,200 common stock, $14,996,- 
400 5 per cent. preferred stock and $12,991,120 5 per 
cent. collateral bonds to mature in 1959. An additional 
$2,000,000 of these collateral bonds may be issued, but 
only on a vote of two-thirds of the preferred stock. In 
the event of a default in interest no proceedings for 
foreclosure can be brought for two years thereafter. 

The funded indebtedness of the six companies whose 
stock is held by the Atlantic, Gulf & West Indies Co. 
amounts to nearly $18,000,000, interest on which has 
to be paid before dividends on the stocks of the sub- 
sidiaries from which the money to pay the 5 per cent. 
interest on the collateral bonds has to come can be paid. 
The common stock of the Atlantic, Gulf & West Indies 
Co. is quoted at 7 bid and 8 asked; the preferred stock 
at 13 bid and 15 asked, and the collateral bonds at 
62 bid and 64 asked. In January, 1912, these bonds 
sold as high as 68%. The reaction in the price was du2 
to a decrease of $775,000 in the earnings of the con- 
stituent companies in 1911. The current year has so 
far brought an increase of about $500,000 in gross, but 
a further decrease of about $120,000 in net, but con- 
siderably above the interest requirements for the 5 per 
cent. collateral bonds is being earned. 

What has unfavorably affected the earnings for this 
year has been a severe winter, an increase in operating 
expenses, sharp competition and the expenses for addi- 
tional life-saving boats. Investors are said to buy the 
5 per cent. collateral bonds at every reaction in their 
price. As a substantial margin is still being earned over 
the amount necessary for interest, the bonds are a fair 
speculation, especially as they net investors at present 
price almost 8 per cent. The bonds are listed on the 
Boston Stock Exchange and also traded in the New York 
vutside market. 





IDLE GOSSIP ABOUT PITTSBURGH COAL. 
Some Remarkable Financing Talked of, Evidently for 
Speculative Purposes. 

The directors of the Pittsburgh Coal Company have 
thrown cold water on the recent talk that the company 
would retire the preferred stock, with its accrued divi- 
dends, by a bond issue. There are some good reasons 
why this’ course would be impracticable. In the first 
place, the bondholders and noteholders would have some- 
thing to say whether a debt should be placed on the 
property before their own debt is satisfied. Nevertheless 

the preferred stock has been marked up sharply. 

A Pittsburgh Stock Exchange house assumes that the 
Pittsburgh Coal Co. can issue a large mortgage of about 
$50,000,000 to retire the first mortgage bonds, debenture 
bonds and the preferred stock with its accrued dividends, 
but here again there is a rub, for a market would have 
to be provided for these $50,000,000 bonds to secure the 
cash with which to retire a total of something like $42,- 
000,000 of securities. 

If the Pittsburgh Coal Company is making such great 
profits as alleged, the more conservative course would 
be to extinguish the accumulated preferred stock divi- 
dend by increasing the amount of payment, or it could 
increase the preferred stock issue, and give to all the 
holders an amount of stock equivalent to the amount ot 
the accumulated dividend. Either course would prove less 
burdensome to the company. 
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When we are asked to suggest investments for men in 
their forties, who appreciate the wisdom of providing for 
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in our judgment combine a high degree of safety anda 
reasonably broad market with a fair rate of income. 


Write for our Circular No. 533 
“* Conservative Investments "’ 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 
ane ~~ 50 Congress Street 78 Wen Adeas Seat 





a 














——- 
——<_—_ 


L. 














Aderin Elec. Power Co. Securs. 

Pope Mfg. Co. Securs. 

American Light & Traction Co. Stocks 
American Gas & Electric Co. Stocks 
Standard Gas & Electric Co. Stocks 
Texas Co. Notes 

Cities Service Co. Common 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 














The Future of Public Utilities Issues 


The progress PUBLIC UTILITY securities have made in the favor of 
prudent, sagacious investors in the last ten or fifteen years is plainly indicative 
of future and continued popularity. The safety of principal invested in them 
and the stability of income from them have been amply demonstrated. 

The securities of wisely planned and capably developed and managed 
PUBLIC UTILITY companies have stood the test of time as well, if not 
better, than high grade issues of other enterprises; while the income secured 
averages much larger. Let us give you the details of the securities issued upon 
PUBLIC UTILITY properties that we, with our experience as engineers and 
bankers, have developed and are operating, and which we control. 


Write for circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
25 BROAD ST. 
New York 


437 Chestnut St. 
Phila. 


60 State St. 
Boston 
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IN CONSERVATIVE INVESTMENTS 
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An Article by Albert R. Gallatin 
Every holder of securities, if properly advised, 


could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 


gained from actual and profitable experience. 
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IN BONDS 





AT LAST SOME AWAKENING IN BONDS. 


There is just the least little bit of evidence of a bet- 
terment in the bond market. It is so inconsequential 
that not a few dealers and students of markets state 
that they cannot see it at all, but the wide awake ones, 
the fellows who go hunting for the evidence and do not 
wait to see it come of its own accord, say the “feeling” 
is better. Doubtless this slight change is due to the 
return to town of some large investors and bankers who 
have been away on a vacation and have sent around 
inquiries and here and there have done a little buying. 
For some time there has been quite a little investment 
buying of stocks and now and then one hears of this in- 
vestment buying of this class of securities being accom- 
panied by orders for bonds. Savings banks are putting 
some of their funds into high grade issues which are 
purchasable at from one to three and four points below 
the prices obtainable a year ago and consequently the 
buyers are able to average down their total purchases. 

Bond men seem to be a little less fearful about the 
money market than they were earlier in the month. They 
had expected that rates in. Wall street would ere this have 
shown marked tightness, but this not appearing, they 
have begun to hope that a tight money period might, 
after all, be avoided. Bankers, however, who know the 
situation better, declare that the reason rates have not 
gone up as high as expected is that the crops are from 
ten days to three weeks late this year, and the demand 
will not set in from the crop sections as early as usual 
this year. Dearer money is sure to come in a few weeks, 
they say. The importance of cheap money is appreciated 
more by several syndicates which are still carrying con- 
siderable lines of unsold bonds and which would have to 
be marketed quickly if the banks pressed them for funds 
to meet urgent calls from the West. 

A number of attractive public utility bond offerings 
are expected at the beginning of the full resumption of 
the business period in September and inquiries to bank- 
ing and investment houses are still partial toward bonds 
of high yield. A few investors are selling old issues of 
bonds to buy the most attractive of the 7 per cent. pre- 
ferred stocks while others divide their purchases between 
preferred shares and bonds with a medium yield and 
ready market. 


MONEY AND COMMERCIAL PAPER. 


Time money rates in New York city are firm around 
4 per cent. for 90 days, 4%4 per cent. for December and 
43% for end of the year funds. There is not much activ- 
ity. Commercial paper rates range from 5 to 5% per 
cent. with firmness all around and the New York banks 
buying very little if any paper. The offerings of funds 
for the purchase of paper continue to come from out of 
town institutions. Dealers in paper state emphatically 
that they look for a continuance of the rates quoted right 
up to the beginning of the year. They are advised by 
New York banks that the latter are unlikely to be buyers 
of any considerable quantity of paper until after the end 
of the crop moving period. All reports from the crop 
sections indicate big yields and an active commercial 
paper market for some time is looked for. 





NICKEL PLATE SHARES MORE ACTIVE. 


With increasing market activity the common shares of 
the N. Y., Chicago & St. Louis are liable to come once 
more into prominence. The shares are selling under 60. 
The year ended June 30, 1912, brought an increase of 
$412,316 in gross and $346,828 in net. As the New York 
Central, which owns a majority of the stock issues of the 
Nickle Plate, needs all the funds it can collect from its 
subsidiaries, it would cause little surprise if the common 
stock dividend were raised from 3 per cent. to 4 per cent. 
Earnings more than justify such an increase. 


When You Buy Seasoned Bonds 


you are lending money at interest 
on ample security—not becoming 
a partner in a company and sharing 
its profits and losses. 


May we suggest for your consid- 
eration a selection of seasoned 
bonds which we have investigated ? 


N. W. Halsey & Co 


49 Wall Street, New York 
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The Best Investment Selections 
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Security Attractive Yield 

Ready Markets Prospective Price Gain 

Statistics of ten PUBLIC UTILITY Preferred stocks 
and five bonds having these features are shown in our 
newly prepared investment circular. We are glad to send 
it to prospective investors. 


William P. Bonbright & Co. 
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London, E. C. 


14 Wall Street 
New York 











‘Examinations, Designs od Estimates 


Steel and Reinfe rced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydrauli ( + * wer Plants, including Dams 
and Reservoirs 


SCHUYLER R. SCHAFF 








5 BEEKMAN STREET 








Civil Engineer New York City 








Organized 1838 Nationalized 1865 


AMERICA N “EX CHANGE 
NATIONAL BANK 








NEW YORK 
Capital Surplus and Profits 
$5,000,000 $4,527,000 
We offer Depositary of the 


facility United States, 
tit Aang State of New York 
consistent with 


and 
sound banking City of New York 





LEWIS L. CLARKE, President 
EDWARD BURNS, Vice President WALTER H BENNETT, Vice-Pres, and Cashier 


A. K, De GUISCARD, Asst, Cashier ARTHUR P, LEE, Asst, Cashier 
B, A. BENNETT, Asst. Cashier GEORGE C, "HAIGH, Ass:, Cashier 














First manne Bonds 


We operate and con trol 24 Public Service 
Corporations furni ig gas, electric rail- 
ways or electric light ervice in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds 

We offer these first mortgage bonds at 


prices to net from 

5% to 572% Income 

Speci ul Circular on request 
Bertron, eae & Co. 


40 Wall Street Land Title Building 
New York Philadelphia 
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PUBLIC UTILITIES 


PREFERRED DIVIDEND ON SLIDING SCALE. 

A somewhat new method of attracting capital into the 
preferred stock field is disclosed in the plan of paying 
dividends on the preferred stock of the Central Massa- 
chusetts Light & Power Company, a holding company 
controlling three companies, operating in nearly a score 
of well-known towns in Central Massachusetts and hav- 
ing a population of nearly 70,000. According to the 
plan the preferred stock begins this year at 5 per cent., 
which rate will be paid up to May 15, 1913. For the 
following year the rate will be 5% per cent. and after 
May 15, 1914, and until May 15, 1916, the rate will be 
5% per cent. After that period the rate will be 5% 
per cent. until May 15, 1918, after which the rate will 
be a straight 6 per cent. In addition the preferred 
shares share equally with the common in any earnings 
after the common has paid 6 per cent. 

The Central Massachusetts Company owns the Central 
Massachusetts Electric Company, the Union Light & 
Power Company and the Ware Electric Company. Earn- 
ings according to tables published show for the year 
ending June 30 last the net earnings available for divi- 
dends Were (one month estimated) $36,730, while the 
preferred stock dividend requirements were $23,000. 
Figures are also given showing that the growth in busi- 
ness of the company is such as to warrant the preferred 
stock selling on a 5 per cent. basis, or at $120 per share, 
when the 6 per cent. per annum year is reached. The 
company has $460,000 preferred stock outstanding and 
4,600 common shares without par value. 

In putting out this offering the Boston bankers who 
make it give most elaborate data as to earnings and 
prospects, together with comparisons of earnings with 
those of other holding companies and the investor is 
not at a loss for a complete survey of the situation. Of 
the holding company plan the bankers say: 


Tne past few years have demonstrated beyond question 
the fact that it is more profitable for gas and electric light 
companies to be managed and operated by a holding com- 
pany rather than by individual managements. 

A holding company can eliminate duplicate expenses and 
afford to engage the services of high-priced engineers, 
commanding a management of greater efficiency than 
could be secured by a single compariy. 





CHICAGO SUBWAY NO BETTER OFF. 

When the Chicago Subway Company shareholder who 
deposited his stock receives the statement showing the 
disposition of the funds raised by the assessment levied 
he will wonder* whether he is better off today than he 
would have been had he not paid the assessment, and let 
go his stock as a very bad investment. By the operatioa 
of the reorganization plan $4,873,776 was raised. Out 
of this sum was disbursed all but $411,976, and most of 
it was paid out to clear up the floating debt. Even th21 
the amount was insufficient, for there still remains $1,- 
000,000 in receivers’ certificates and $30,000 interest ac- 
crued on these notes to be paid. The small amount re- 
maining in the hands of the reorganization committee can- 
not go far toward discharging this indebtedness. Where 
additional working capital is to come from is a mystery. 

The fresh levy for capital has not improved the future 
of the Chicago Subway, which has proved a big elephan:, 


—_———_ 


WOOLWORTH HATCHES A DIVIDEND. 

Presumably the answer made by the directors of the 
Woolworth Company to the criticisms appearing in The 
Financial World and other conservative financial publi- 
cations regarding the mountain of “water” in the com- 
mon stock, is to be found in the declaration of a 1 per 
cent. dividend. But what was the result? Instead of this 
announced dividend attracting any public attention or 
arousing any speculative interest, it passed unnoticed, 
almost as if Wall street and its speculative elements 
had never known of the existence of such a company. 
One dividend no more makes a watered stock an invest- 
ment than one brick makes a house. ° 





Safe Increase of Income 


Investigation Will Show you opportunities for Securing a Regu- 
lar Return of frcm 6 to 7 per cent. where now you receive 
but 4 to 5 per cent. 


Our Specialties are the High Class, Strongly Secured and Regular Divi- 
dend Paving Stocks of Long Established Manu acturing Cory orations. 

These stocks are steadily growing intavor with conservative reople, and 
are equally well adapted to the requirements of small and large 
investors. 

We were pioneers in calling the attention of the investing public to this 
class of issues, and our many clients who have purchased them have 
found them very profitable. 

Our 4/-pace ronthly circular will give you many valuable facts regard- 
ing these stocks. Sent upon request. 


Turner, Tucker & Co. 


Boston New York 
24 Milk Street 111 Broadway 


Astoria Veneer Mills & Dock Co. 6s, 1941 
Bush Terminal Buildings 5s, 1960 
‘ Kans. City, Ft. Scott & Memp. 4s, 1936 


CHAS. H. JONES & CO. 
20 Broad Street, New York ' 


Municipal, Railroad and Corporation Bonds \ 


Telephone: 3155 Rector Ci ble: *Orientment”” 














Inquiries invited regarding 


STOCKS AND BONDS 


BOOKLET stating earnings, price fluctuations, and other information 
regarding Railroad and Industrial shares. 
Mailed Free Upon Request. 
We would appreciate an opportunity to quote prices. 


W. E. HUTTON & CO. Nex ork, 99, Brondyay 
° ° : 4incinnati, Ist Nat. Bank Bldg. 
Members New York Stock Excharge. New York Cotton Enchenge 6 
Private wires to principal cities in the United States 





| McCONNELL’S HANDBOOK a 
PUBLIC UTILITY SECURITIES 





on request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS | 
— —a 





8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular. C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


PUBLIC UTILITIES ARE LEADERS 


1. People must use-all their commodities. 
2. Increase in values, receipts and population eliminates risks. 
3. Frar chises. many cases perpetual. 
State and municipalities friendly, as the commodities are essential, 





Write for particulars. 


W. M. Richards 


WE OFFER 
Buckeye Pipe Line Co. Stock 
(Former Subsidiary of Standard Oil Co.) 
to return Over 10% on the investment. 


336 American Central Life Bldg. 
INDIANAPOLIS - - IND. 








This company has no bonded debt. and the stock should prove a splendid 
purchase at the present price. 


Gude, Winmill & Co. 


Members New York Stock Exchange 


20 Broad St. “Write Dept. S. 0.” Tel. Rector 445 








PUBLIC UTILITY BONDS 


Satisfactory market, good yield, 
and high degree of safety make 
them the most popular investment 
in the present market. 


Ask for Circular F 


P:W: BRODKS © CO. 


115 Broadway, New York 
Boston Philadelphia 
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STANDARD OIL STOCKS STILL ACTIVE. 
Some New High Records Established in the New York 
Market. 

Speculative and investment buying of Standard Oil 
shares and the stocks of the separate companies contin- 
ued this week, resulting in establishing some new high 
record prices for individual shares. The old stock of 
the Standard Oil company sold up close to $1,100 per 
share, a rise of 100 points in the last fortnight; Standard 
Oil of Kentucky, which a few weeks ago sold up in a 
rush to $1,000 per share and then fell rapidly to prices 
below 500, resumed the advance and late in the week 
was quoted at 530 bid and 535 asked. The company 
has not declared a dividend since dissolution and hence 
some sizeable “melon” is looked for. The last dividend 
officially announced was 200 per cent. in 1906. The com- 
pany has a capital of only $1,000,000, while the last re- 
ported earnings were over $1,300,000 per annum. An 
increase in capital and distribution of stock is not un- 
likely. 

The stock of the New York Transit Company, which ‘n 
January last was only 125 bid, was 385 bid this week. 
The stock pays $10 per share quarterly and at 400 the 
return is ten per cent. Standard Oil of New Jersey had 
a little upward flurry on the quarterly dividend declara- 
tion of 5 per cent. Galena-Signal declared a quarterly 
payment of 3 per cent. on the preferred, which is selling 
around 140. Buckeye Pipe Line, which pays upward of 
10 per cent. at present prices, was firm around 185. Ohio 
and Union Tank were also firm and slightly higher. 

It remains true that little is known about the com- 
plete earnings of the several companies of the !roken- 
up trust, but undoubtedly the new interests buy:ny the 
shares will insist on the details being furnished. Some 
of the criticisms that valuable information about exita 
dividends or dividend rates has been withheld trom the 
general public in order that insiders might profit by buy- 
ing stock cheap before the news was out, seem justifie 1. 

Prices for these stocks have been favorably affected 
by the very marked advance in the price of oils since 
the first of the year, especially the price of gasoline, 
which is used so extensively for operating autos and 
auto trucks. Gasoline, which sold a year ago at 12 
cents per gallon, is now quoted around 18 cents, while 
the cost of production has not materially increased. Mr. 
Roosevelt, in his criticisms of the trust policy of the 
Taft administration, wherein he says the Oil Trust mag- 
nates have only benefited by the dissolution, was silent 
with respect to this phase of the situation. 


EMERSON-BRANTINGHAM SHARES UP. 

The very quick sale of the $12,000,000 7 per cent. pre- 
ferred stock of the old line agricultural implement manu- 
facturing company, the Emerson-Brantingham Company, 
has resulted in a big demand for the stock in the open 
market, whch is quoted at 102! or better, a rise of two 
points above the underwriting syndicate price to the pub- 
lic. The common stock, which the syndicate members 
got at a price said to be below 50, was quoted in the open 
market this week at 77 bid, with no stock offered. None 
of the syndicate participants in the underwriting have 
been called upon for a dollar of cash, the stock having 
all been over subscribed before the time fixed for syndi- 
cate payments. The distribution is said to have been one 
of the most satisfactory of any similar offering of like 
character. 

Similar satisfactory result have attended the offering 
of the $1,600,000 7 per cent. preferred stock of the Good- 
year Tire and Rubber Company, which has all been sold. 
It is also said that one house alone that was concerned 
in the distribution of the $10,000,000 7 per cent. preferred 
stock of Deere &'Co., received orders in 24 hours for no 
less than $6,000,000 of this stock from investors and 
dealers. The public disposition to buy well secured 7 
per cent. preferred stocks of companies with good earn- 
ing records, together with the remarkable improvement 
in agricultural conditions, indicating a boom in the agri- 
cultural implement industry, have doubtless been the 
two main factors in the success of these late offerings. 


Unprofitable Investments 


How many people have put their savings in a stock or bond simply 
on some one’s advice, without the slightest study of either fundamental 
conditions or the property they are investing in? ‘ 

Dont invest your money in any stock or bond until you know the past 
and present history, as well as the future possibilities of the property. 
Let us look up this information. It is the service we offer you. 


If interested in Reading, U. S. Steel, Amalgamated Copper, 
Great Northern, Chesaj eake & Ohio, Republic Iron & Steel, 
U.S. Rubber, American Beet Sugar, Atchison, ‘J opeka & 
Santa Fe, Seaboard Air Line, International Harvester, 
Northern Pacific or St. Louis & South Western—write us for 
our special letter on each. 

Each week we issue a weekly letter dealing with one particular stock, 
which after e reftul study we believe a good :mvesiment, yieluing a good 
return, and also one which should increase in value. This will be sent on 
request. Remember, we are trokers ior the small as wel] us the large 
investor. We muke a specialty of executing small lots of stock, eicher to 
be bought outright, on margin, or on our monthly payment plan. 


ALEXANDER &@ 


Members of } New ork Stock 
’ New York Cotton | 


45 Exchange Place, New York Tel. 7791 Hanover 


| Exchanges 








MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges, 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 


An Underlying Bond | 


We recommend, for safe and conservative in- 
vestment, bonds of an issue of $2,500,000, 
secured by first mortgage and standing ahead 
of $45,000, 000 bonds and about $40,000,000 
dividend paying stock. The company is one 
of the standard. public utilities of the country. 
These bonds can be bought 


To Yield Over 5% 


Write for information 


C. M. KEYS New’yore 





























Please Mention THE FINANCIAL WORLD When Writing Advertisers | 











High Yields 


In Some of the 


Standard Oil 
Pipe Line Stocks 


Write for our letter giving information on stocks 
yielding over 10% on money invested, and facts concerning 
a Company which has earned 130% on $1,000,000 capital 


and no dividend as yet declared. 


GRAY & WILMERDING 


Bankers and Brokers 
5 Nassau Street NEW YORK 


ne: Rector 4420 














Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 8280 
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LISTED BONDS 





WABASH REFUNDING 4s. 


These bonds, of a total issue of $41,576,000, the only 
issue of the bankrupt property on which no interest is 
being paid, on reports that the organization plan includes 
the paying off of these bonds, half by cash of $500 a bond 
and half by new preferred stock, were this year marked 
up to 7334, which they touched on June 28, 1912, after 
having dropped to 47, following the announcement of the 
receivership. Since June 28, 1912, they have gradually re- 
ceded to 70 on account of liquidation from holders who 
had believed the story of a cash payment and bought the 
bonds for a quick turn. At the same time insiders, who 
had manipulated the market for these bonds, succeeded 
in unloading large quantities upon credulous speculators. 

While the manipulation was going on the opinion was 
repeatedly expressed in these columns that the upward 
movement in price was not genuine. The subsequent 
market movement confirms the correctness of that view. 
In the same way the 4 per cent. first mortgage bonds of 
the Wabash-Pittsburgh Terminal were marked up to 56, 
probably by the same crowd, from which they have since 
then dropped back to near 32. The Wabash reorganizers 
will be only too glad if they can raise by assessment of 
the stock and by issue of new bonds the money neces- 
sary for the reorganization. We do not believe the bank- 
ers think of raising about $40,000,000 by assessing the 
stock and using $20,000,000 to pay 50 per cent. on the 
outstanding refunding bonds. 


MO. PACIFIC CONVERTIBLE Ss. 

The Missouri Pacific convertible first and refunding 5 
per cent. bonds of a total authorized issue of $175,000,000, 
of which $29,806,000 are outstanding, have recently sold 
down to 8434, almost the lowest price seen since they 
came upon the market. They were issued at 96. They 
can be converted into stock at par from Sept. 1, 1912, to 
Sept. 1, 1932, and mature in 1959. The rate of interest 
and the present market price sufficiently indicate that these 
bonds are not of a high character. The convertible feature 
amounts to nothing at present and may not for years to 
come. Yet these bonds appear to look like an attractive 
speculation, as great efforts by an able president are being 
made to rehabilitate the railroad. The present excellent 
conditions in the railroad’s territory contain a great prom- 
ise that these efforts may succeed. It looks as if the Mis- 
souri Pacific, with the close of its last fiscal year, had 
seen its worst and that better days are now in store for 
the system. The present bankers of the Missouri Pacific, 
who are among the most conservative of financiers, are 
very optimistic as to the future of the property, and this 
would be fully justified if Gould will only keep his hands 
off. The only problem in doubt is how the road wiil 
finance its assessment on its Wabash stock. 





CHICAGO, INDIANA & SOUTHERN 4s. 

The Chicago, Indiana & Southern, incorporated in 
1906, is a consolidation of the Indiana, Illinois & Iowa 
Railroad, the Indiana Harbor Railroad and the Danville 
& Indiana Harbor Railroad, and is controlled jointly 
by the Lake Shore & Michigan Southern and the Michi- 
gan Central Railroad. The lines consists of 335.06 miles, 
‘with 36.78 miles of side trackage. The authorized bond 
issue is $20,000,000, but $15,150,000 only are outstanding, 
while $4,850,000 have been reserved to redeem a bond 
issue of equal amount of the Indiana, Illinois & Iowa 
Railroad. The 4 per cent. bonds are a first lien on 
131.85 miles and a second lien on the balance of the 
property. The bonds are selling around 92. The latest 
trade was at 915g In view of the fact that the Lake 


Shore & Michigan Southern guarantees principal and 
interest the guarantee being endorsed on each bond, the 
present price looks attractive, as the safety of the bond 
cannot be doubted. 











Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 





Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 








4% Per Cent. Bonds of 


NORWALK STEEL CO. 


Interest unconditionally guaranteed by 


CRUCIBLE STEEL CO. 


OF AMERICA. 


Dated July 1, 1910. 
Callable at 80. 


PRICE 65 


$1,000 bonds at $650 each, including 
interest from July 1, 1912. 

Circular containing full description and 
information mailed on request. 

Telephone or telegraph orders at our 
expense. 


ROBERT C. HALL 


Member Pittsburgh Stock Exchange 
240 Fourth Avenue, Pittsburgh, Pa. 


Bell Phone. P. & A. Phone 
67 and 68 Court. 1958 and 1959 Main. 


Due July 1, 1929 








AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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THE OPEN MARKET 


UNION SWITCH & SIGNAL’S BIG RISE. 

The common stock of the Union Switch & Signal Com- 
pany, which for several years paid 12 per cent. dividends, 
has this week sold at the highest price of the year, around 
115. The ups and downs of this industry are indicated 
by the fact that last January, when it almost seemed that 
the railroads of the country would never again buy 
another dollar’s worth of equipment, the stock sold as 
low as 87. The net earnings for June are said to have 
been in excess of $100,000 and the July net is stated to 
have been even better. The demand for the stock is said to 
forecast the declaration of a special or extra stock divi- 
dend shortly. Earnings now are the best in the com- 
pany’s history, it is stated. 





BETTERMENT IN COMPUTING STOCK. 
While the company’s officials are extremely reticent 
about the present rate of earnings or the prospects, the 
Computing Tabulating and Recording Co. shares have 
shown a steadily rising tendency since the dissolution 


of the underwriting syndicate in July. The syndicate 
underwrote the $10,500,000 stock and $7,000,000 30 
year 6 per cent. bonds on the basis of $75,000 stock 


and $75,000 bonds for $100,000. When the syndicate 
dissolved a good many of the bonds came on the market 
from syndicate participants and they fell about ten points 
to around 84. The bonds are now being bought as a 
semi-speculative investment and the stock is being picked 
up around 48 on the reports that the earnings are now 
equivalent to 8 per cent. for the stock. The 
up to 60 a few months ago 


was 


shares sold 


A FLURRY IN U. S. MOTOR SHARES. 

On buying said to be largely manipulative, the com 
mon and preferred the United States Motor 
Company have had quite a little flurry upward this week 
to the highest prices seen since the collapse of the com- 
pany’s preferred stock by the passing of the dividend, 
together with the evidence that the company’s 
affairs were in a somewhat critical state. The 
it is said, does not in the least lack orders for its out- 
put of cars, and the only question is whether it will b« 
enabled, at the expiration of the 90 days’ extension given 
by the principal creditors, to command the additional 
capital to satisfy the most pressing claims and at the 
same time obtain the needed cash to carry on its opera- 
tions in competition with keen rivals who are better 
fortified in that respect. The buying of the stock ha 
not appeared to be quite as good or genuine 
dealers would wish for. 


shares of 


financial 


company, 


as some 


AUTO SALES GUM & CHOCOLATE UP. 

The stock of the combination concern known as the 
Auto Sales Gum & Chocolate Company, a corporation 
which sells candies and gum to the public through the 
medium of slot machines, is selling now around 39, which 
represents a rise of about 5 points over recent quotations. 
The earnings are said to have shown good increases in 
the last few months and earnings are now averaging 4 
per cent. on the stock. The stock sold at 45 in May 


SAMUEL INSULL PURCHASE. 

Negotiations are believed to have been completed by P. 
W. Brooks & Co. for the purchase of the Tulsa Corpora- 
tion by Samuel Insull of the Commonwealth-Edison Co. 
It is understood that the consideration was approximately 
$1,000,000. 

The Tulsa Corporation does all the electric light and 
power business in Tulsa, the third largest 
Oklahoma. The company is bonded for $450,000 and is 
now earning about four times its interest charges and 15 
per cent. on its stock. The entire issue has been placed 
privately by the bankers. Mr. Insull will probably merge 
this property into one of his large holding and operating 
companies. 


city of 





H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants 
Street Railways 

Interurban Railways 
Water Power Plants 
Transmission Systems 


Artificial Gas Systems 
Natural Gas Systems 
Irrigation Systems 
Water Works 
Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


Insurance Exchange Building 


Portland, Ore. CHICAGO Mobile, Ala. 
Oklahoma City, Okla. San Diego, Calif 











TO YIELD OVER 5% 


Rock Island Southern Railway Co. 
First Mortgage 5’s of 1947 
Denomination $1000, $500 and $100. 

Interest payable January 1 and July 1, 

Optional at 105 and Interest after September, 1913. 


_ THE ROCK ISLAND SOUTHERN RAILWAY extends from the 
Tri-Cities epone wrt, Rock Island and Moline) on the north to Mon- 
mouth on the south, and branch lines to Aledo and Alexis, over their 
own right of way. At the nort “ it connects with the Chicago, Rock 
Island & Pacific and the Chicago, Milwaukee & St. Paul. Atthe south 
it connects with the Atchison, T peka & Santa Fe, the Chicago, 
Burlington & Quir ney and the Iowa Central Railroad Systems. 

We have made a personal examination of the property, and recom- 
mend the bonds as a safe and desirable investment. 


Circular upon application 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 


Safety In ‘Tax- Paid Bonds 


Our st circular will tell you WHY some tax-protected 
muni se ul . mds are SAFE and ATTRACTIVE, and can 
be purchased to yield upwards of 5%. Remember, they 
are thor ly SOUND. Our circular gives valuable sug- 
gestions as to a number of well-seasoned bonds of this 
type carrying the recommendation of this Banking Firm. 
Let us tell you about them. 














] 


We sell bonds by mail all over the civilised world 


D. ARTHUR BOWMAN & COMPANY 
Investment Bankers 


610 Third National Bank Building, ST. LOUIS, MO. 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 


depreciate in value, as they are not sub- 
ject to the rise and fall of the money 


market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 
Write for Booklet *F”’ 
25 Years of Successful Operation 


One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 


Se ee lot Eta T 
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lf you should change your address be sure to notify us at 
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THE FINANCIAL WORLD will be avoided. 
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(Free Advice Only For Subscribers 


-~. POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. . 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





GREAT FARM MORTGAGE BANKS. 
There Are Reasons Why This Country Has Not Yet 
Emulated Germany Along This Line. 

Professor Edward Sherwood Mead, in a recent issue 
of Lippincott’s Magazine, advocates the establishmen: 
in this country of large mortgage banks, patterned after 
the big land mortgage banks in Germany, where they 
have proven so successful. The professor cites the fact 
that there are 36 mortgage banks now operating in the 
Fatherland which have at present outstanding $2,618,000,- 
000 loaned on mortgages on farm lands, though their 
aggregate capital is only $170,563,000 and their reserves 
but $66,711,400. These loans take the form of bonds 
issued against these farm mortgages, bonds of small 
denominations, which in turn are retailed to the thrifty 
Germans. 

The suggestion is a very good one, though it is by no 
means new or untried in this country. For a great many 
years now the Middlesex Banking Co., of Middletown, 
Conn., has conducted a farm mortgage business along 
this same plan. It has loaned its funds to farmers on 
their land, has taken their mortgages, and deposited them 
as a security with a local trust company, issuing against 
them its own bonds. Here in New York the Mortgage 
Bond Co. follows a somewhat similar method. 





Short Term Securities 


Investment bonds and notes issued to mature in from 
one to five years are favored by many investors as yield- 
ing a somewhat better income than long time obligations, 


Such securities, particularly of the larger issues, also 
usually command a ready market and are not subject to 
extreme fluctuations in price. 


Our recent booklet, “Short Term Securities,” met 
with so favorable a reception that we hve been 
prompted to issue a second edition. This contains brief 
descriptions of current issues, brought down to June, 
1912. We will furnish copies on request. 


Ask for Booklet S-715 


Guaranty Trust Company 
of New York 


28 Nassau Street 


$23,000,000 
190,000,000 


Capital and Surplus, - 
Deposits, - - - - =- = 














The main difficulty in this country in the way of the 
growth of large mortgage banks is that we have still to 
learn the advantages and the superior safety of fertile 
land as prime security for good loans. Our cumbersome 
currency system likewise has interfered with the growth 
of this idea, which is bound to develop in this country 
in time to proportions as great as it has reached abroad, 
by congesting reserve capital in the large money centers 
in hands to use where it is most available, and where 
it may always be immediately commandeered when its 
recall from investment channels becomes necessary. 

But great landed mortgage banks are institutions up 
to which we are steadily growing as available farm lands 
become scarcer. This scarcity is becoming increasingly 
evident from year to year. 


BOOM IN LOUISVILLE & NASHVILLE SHARES. 

The old story of a new stock issue by this prosperous 
system with very valuable rights to the shareholders has 
again been put into circulation and has driven the price 
of the stock up at a quickening pace. This month has 
recorded the highest prices of record and the boom may 
not halt. This time the story of big rights in connection 
with new stock sounds reasonable. The railroad is 
earning at the rate of 17 per cent. on its comparatively 
small capitalization of $60,000,000. It has also in the last 
few years put many millions out of earnings back into 
the property. It could easily pay 10 per cent. dividends 
now, but an increase to that rate would be harmful. It 
would be wiser to issue $240,000,000 new stock at once or 
at intervals and give the shareholders the right to buy 
the stock at par. Such a move would mean indirectly 
an extra dividend, while a substantial increase in the regu- 
lar dividend would only revive antagonism by agitators 
against the railroad. 


(7 >) 
Standard Investments 


Unsettled political and economic conditions will have 
very slight effect upon your income if your capital is 
invested in seasoned investment bonds. 

Address Department D, and ask for a list of invest- 
ments which are particularly desirable at present, be- 
cause of their low prices. 


Knauth, Nachod & Kuhne 


International Bankers 


15 William St. Leipzig, 
New York Germany 
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ADVERTISING A HELP TO POOLS. 

In Wall street pools are a familiar institution. The 
speculator often knows more of their existence and 
operations than does the public. Any person chancing 
to ledrn about the formation of a pool, may sell his 
information for a good stiff sum to the case-hardened 
tape reader who, above all, is eager to trail along with 
a pool from the beginning, as he knows pool operators 
go into a stock with the set object of putting it up or 
down, and expects to himself close his individual trans- 
action at a profit somewhere between the beginning and 
end of the pool’s operations. Fortunate was the specu- 
lator who bought Steel common stock around the twenties 
when the first big pool was organized after the 1907 
panic to raise the price to near par, where its members 
thought it belonged. But pools, though institutions in 
themselves, must have some plan outlined beforehand 
by which they may turn their paper profits into cash 
when the proper time comes. Otherwise their campaigns 
might prove a sorry failure and bring big losses, instead 
of great gains. 

The public and the ever present speculator are the 
ultimate buyers out of whom the pools expect to secure 
their profits. Many are the devices employed by pools to 
interest the public when the time for profit taking is 
ripe; the ticker is used to reflect the trend of the particu- 
lar stock; stories to suit the pools appear on the news 
tickers and news bulletins. Even professional rumor- 
mongers are employed to circulate among the specula- 
tors gathered together in the customers’ rooms of Stock 
Exchange houses and spread tips. All of this succeeds 
in greater or less measure in adding impetus to the 
liquidating efforts of a pool. 

Of late a more potent influence, advertising in the 
newspapers, has been employed, and with much success. 
Brokers are selected over whose names appear announce- 
ments pointing out the supposed advantages that lie in 
,buying or selling the stock in which the pool is inter- 
ested and its points of merit or demerit. The pools pay 
for the advertising while the public reads ch: ads in 
good faith and innocently believes them to reflect the 
views of their signers. 

When copper was selling for 25 cents a pound, a big 
Boston pool, in which the publisher of a local financial 
paper was interested, conducted a bull campaign in 
Amalgamated Copper by extensive advertising, and was 
successful in loading up the public with the stock at a 
price it has never seen since. The success of this pool 
suggested to Lawson his plan to rely mainly on adver- 
tising for his campaign to trim the public in stocks. He 
worked it until he outwore public confidence in his 
honesty. Now this brand of publicity no longer proves 
useful to him; he operates on concealed and more sinis- 
ter lines. 

But the majority of other pools still are firm believers 
in advertising whether they pay cash for it or get it in 
form of news that is paid for in some other unethical 
way. 


MINNEAPOLIS & ST. LOUIS AWAKENS. 


The publication of the financial statement for the last 
fiscal year, which showed a decrease in net of $696,433, 
and means that the full fixed charges have not been 
earned, was followed by some buying of the shares, which 
put the price of the preferred up to about 50 and the 
common to over 25. This advance was based on the 
theory that the worst was known and the generally ex- 
pected big crops in the Northwest will mean a new lease 
of life for this railroad. Efforts are just now being made 
to interest capital in an extension of the railroad to the 
Canadian border and the latest “window trimming” may 
be a part of the aims at extension. Those who are in- 
clined to go into the railroad’s securities upon the belief 
that it will work out its salvation will find the 4 per cent. 
refunding bonds, which are still selling around 64, after 
having dropped to 60 recently, a less risky speculation 
than the stocks. The bonds don’t, of course, offer a 
possibility of very big profits, but they mean much less 
tisk as a speculative investment than the shares at this 
juncture. 
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$100 BONDS 


Our offering of bonds in smal] denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 


lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 
Well secured and fully guaranteed $100 bonds offer an excellent 


opportunity fer making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
same issue of bonds 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Ine. 


PITTSBURGH, PA. 























CHICAGO PHILADELPHIA 
First National Bank Bidg Real ae Bldg. 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 
W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 
OUR CERTIFIED REPORTS 


in connection with financial and industrial companies and railroads are 
based absolutely upon careful and painstaking investigations. Be sure 
to get them 


FEDERAL AUDIT CORPORATION 


56 Pine Street, New York 


PASHDOWN, FEDDE & CO. ! 


Certified Public Accountants 


Comprehensive Reports on Investigations and Audits 
31 Nassau Street Phone, Cortlandt 7797 NEW YORK i 
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CLAUDE MEEKER 


Public Utility 
Properties 


EIGHT EAST BROAD 
Columbus, Ohio 








We offer Conservative Investors a high grade 


6% Preferred Industrial Stock 


with 60% Common Stock Bonus, at a price to 


Yield About 6.49 
Business established 100 years. 


The net earnings exceed dividend requirement on entire 
authorized Preferred Stock issue five times over. 


Circular on request 


HAWLEY & ALFORD 


INVESTMENT BANKERS 


111 Broadway New York 
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IRRIGATION FINANCE AND ITS FAILURE. 
Some of the Causes Responsible for so Many Collapses 
Explained in a Letter. 

An unusually interesting letter has been received by 
The Financial World from a very high authority, which 
goes very deeply into the underlying causes responsible 
for some of the failures in privately financed irrigation 
projects. This letter was prompted by a recent dis- 
cussion in our editorial columns on this subject. As this 
communication covers the matter so comprehensively 
we publish the major portion of it, believing it will prove 
both interesting and instructive to all interested in mak- 
ing a success of irrigation projects: 

Mr. Louis Guenther. 

Dear Sir: In The Financial World of June 29, on page 19, 
I have read with interest your article entitled “Water in 
the Wrong Place.” 

It seems to me that there is one other very important 
matter which might properly be emphasized in discussion 
of irrigation bonds. You have called attention to the 
disappointments which have resulted through ignorance, 
first of the water supply and next of the cost of construc- 
tion, ete. In all of these matters we have been passing 
through the pioneer stage. At first the public did not ap- 
preciate the necessity of having accurate knowledge of the 
water supply available, and it has taken at least twenty 
years to educate them to an appreciation of this. 

Next in line came the experience with reference to the 
difficulties of assuming in advance the cost of the works, 
not because the engineers did not know what would be 
the cost to build certain structures, but there had not been 
sufficient experience to know that the structures designed 
were not the only ones needed. Usually it has been found 
that after the essential structures have been built then 
there is an appalling array of smaller matters, such as dis- 
tributing system, bridges, culverts, etc., the details running 
into hundreds of items which have added very greatly to 
the cost of the system. 

We are also just beginning to awake to the fact that 
the cost of an irrigation system is not the building of the 
works alone, but that there is a very large overhead charge 
of legifimate promotion, legal expenses, etc., which has al- 
ways been underestimated. This is asserted in some cases 
to be equal in amount to the actual cost of the work on 
the ground, 

But this is not the point I wish to emphasize—namely, that 
the failure of some very deserving projects has not been 
due to lack of care in ascertaining the water supply and 
the cost of the work, It has resulted from ignorance of 
the economic conditions, the importance of which we are 
just now beginning to appreciate. 

The results attained during the first few years on the 
Government projects where there has been an adequate 
water supply and relatively low rate of cost, is the almost 
absurdly low average crop production per acre. There are 
plenty of instances of large and remunerative returns, but 
the average shows that during the first few years the 
ordinary farmer does not receive sufficient returns to keep 
up his improvements and support his family. He cannot 
put back into the soil enough money from the product of 
the soil to get his farm into producing capacity sufficient 
to enable him to pay the interest on the debts incurred in 
getting his farm and in getting water to it. 

This means that he cannot keep up his payments at the 
rate formerly assumed as possible. If he has purchased 
land at high price with deferred payments at 8 per cent. 
and on top of this must pay for the operation and main- 
tenance of the water supply, there is very little if anything 
left. 

When the farmer comes to the irrigation project he 
usually has a small amount of money, and he acquires as 
much land as possible, the amount being generally limited 
not by his ability to handle it, but by the terms of the 
first payment. This leaves him little or nothing to develop 
his farm and he figures at the end of the first year his 
crop should net him enough to keep up interest, charges, 
etc. 
Meantime what is the condition of the corporation or the 
Government, with its big investment in the water supply 
system? The Government is forced to scale down its re- 
quirements, It does not demand interest on the invest- 
ment, but merely a return of the cost of operation and 
maintenance and a small amount on the principal invest- 
ment. Even this small amount cannot always be had. 
With the corporation the condition is more desperate. If 
it can get back enough to maintain the works without loss, 
it is fortunate. The farmers, having exhausted their orig- 
inal resources, cannot keep up the payments on the prin- 
cipal or on the interest. 

For several reasons the name of the writer of the 
above is withheld, but we can vouch for his high stand- 
ing as an authority on this subject. Clearly, building an 
irrigation system and properly financing it in order that 
all interests may be safeguarded, is no child’s play. 





6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


_ Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


Anvrican Real Estate Qompany 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 








Safe Security 
Attractive Rate 
Efficient Service 








STEEL FOUNDRIES DOING BETTER. 

In the first half of 1912 this company has done a little 
better than in the same time of the preceding year, yet 
not to such an extent as to justify even the present re- 
duced price of the stock, which sells around 37. The total 
income was $495,429, against only $77,046 in the first half 
of 1911. After fixed charges and depreciation there re- 
mained $112,229 for the $17,184,000 stock, or less than 1 per 
cent. It will take years until the company can overcome 
the results of the folly of paying 5 per cent. dividends 
trom May 1, 1910, to May, 1911, while a continuance of 
two poor years is liable to make another reorganization 
necessary. The stock is of the kind that appeals to reck- 
less speculators. 
















For the last twenty-five years, we and our predecessors 
have been making and selling FIRST MORTGAGE 
LOANS of the highest grade. The experience of our 
clients during these years has demonstrated that our 
Mortgages are the Safest and Most Satisfactory Invest- 
ment. 

Send for our latest list describing our First Mortgages 
and First Mortgage Bonds secured by improved Chicago 
real estate, in amounts of $500 and up, at 5%% and 6% 
interest. All titles guaranteed. 


LACKNER & BUTZ, SONS 


82 W. Washington Street CHICAGO, ILL. 












Absoiuce security for your money is assured it 
you invest in Western Farm Mortgages, fur- 
nished y for 30 years without the loss of a 
dollar. Send for booklet ““T"’ and list of offer- 
ings Highest refi 


erences furnished. 
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NORWALK STEEL BONDS. 

Through a Pittsburgh paper, the 
Crucible Steel Company of America 
states that it does not endorse the 
circular advertising of the Norwalk 
Steel Company bonds issued by Rob- 
ert C. Hall, a member of the Pitts- 
burgh Stock Exchange, who is offer- 
ing an issue of $700,000 of these bonds. 
In reply to-the Crucible Steel Com- 
pany’s statement, Mr. Hall says: 

“IT am at a loss to understand the 
meaning of the statement of the Cru- 
cible Steel Company that the circular 
advertising the bonds of the Norwalk 
S.ceel Company is not endorsed by that 
company. The bonds themselves have 
been endorsed by the Crucible Steel 
Company in the most emphatic way, 
by the unconditional guarantee of the 
interest thereon endorsed upon each 
and every coupon. The future action 
of the company in regard to the bonds 
is, to my mind, foreshadowed by its 
insistance upon an option to it to pur- 
chase the bonds at 80 of par. As set 
forth in the circular, the interest un- 
conditionally guaranteed by the Cru- 
cible Steel Company is equal to the 
principal of the investment, leaving 
the value of the plant as interest and 
profit. As to the intrinsic value of 
the plant, we have the statement con- 
tained in the letter of Mr. Herbert Du 
Puy, chairman of the board of direc- 
tors of the Crucible Steel Company of 
America, dated August 9, 1912, that the 
plant would cost $400,000 to repro- 
duce; in addition, we have the state- 
ment of E. P. Roberts, president of 
the Cleveland Engineering Society, 
that the value of the plant is from 
$436,500 to $503,700. These are, of 
course, irrespective of the value of 
the plant as a going concern, as in- 
dicated by its earning power of $200,- 
000 to $300,000.” 

In a letter to The Financial World, 
the Secretary of the Crucible Steel 
Company of America says that this 
company did not unconditionally or 
otherwise guarantee the principle of 
the Norwalk Steel bonds, but agreed, 
as a rental, when it absorbed the 
property in July, 1910, subject to the 
mortgage securing the bonds, to pay 
the coupons. He further says that 
upon maturity of the bonds the prop- 
erty will be turned back to the mort- 
gage holders in the condition in which 
it was received. The value of the se- 
curity, therefore, will depend upon the 
condition in which an old-fashioned 
steel works is found after nineteen 
years of usage, and without any re- 
newals being made. Further, under 
the mortgage, this company has the 
right to buy these bonds at any time 
before their maturity at 80 per cent. of 
their face value. The secretary states 
that the company has no intention 
whatever of availing itself of this op- 
tion. The object of taking over the 
plant was to relieve the pressure on 
the company’s Pittsburgh mills which 
had more business tnan they could 
take care of at the time, but since 
then the plant has been operated at 
intervals as the exigencies of the busi- 
ness required. 





GEN. GAS & ELEC. BONDS SOLD. 

Redmond & Co. and the Equitable 
Trust Co., of New York, have pur- 
chased through W. S. Barstow & Co., 
Inc., $1,300,000 General Gas & Electric 
Co. first lien five per cent. bonds. Also 
$1,300,000 of the 6-7 per cent. pre- 
ferred stock of this company has been 
disposed of here and abroad. 


THE FOE OF FAKES, 

The writer again takes occasion to 
compliment you on your fearless treat- 
ment of fake and other concerns and 
in fact it was one of your articles that 
secured this subscription for you. 

H. G, SEELER, 








securities purchased of this House. 


INCORPORATED 


ESTABLISHED 1662 


STRAUS BUILDING, 





Conservative Investments 


To Net 544% and 6% 


E own and offer First Mortgage Gold Bonds in denominations of 
$500 and $1,000, secured by the highest class of centrally located, 
improved, income-producing Chicago Real Estate. 
We have sold such securities for the past thirty years without the loss 
of a single dollar of any client’s interest or principal. 
You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 


We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


Write for Circular No. 3 


S.W. STRAUS & CO. 
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AMERICAN BANKERS’ CONVENTION 


The City of Detroit is making un- 
usual preparation for the entertain- 
ment of the members of the American 
Bankers’ Association, which will hold 
its annual convention there from Sept. 
9 to 14. The Association itself has ar- 
ranged an elaborate program, which 
includes many good addresses. 

George M. Reynolds, of Chicago, will 
address the Trust Company Section on 
the “Money Trust” inquiry. Henry M. 
Bates, Dean of the University of Mich- 
igan, will talk on “Some Unscheduled 
Liabilities,’ and Breckenridge Jones, 
of St. Louis, on the “Achievements of 
the Trust Company Section During the 
Past Fifteen Years.” Postmaster Gen- 
eral Frank H. Hitchcock will address 
the Savings Bank Section on _ the 
“Postal Savings Bank and the Banks,” 
and will bring out in his address the 
fact that the Government, through its 
postal savings banks, is really acting 
more or less as a missionary for the 
inculeation of habits of thrift among 
the masses, through which the sav- 
ings banks, because of their ability 
to allow a larger rate of interest, are 
the final beneficiaries. Edward Cham- 
berlain, of San Antonio, Texas, will 
talk on “European Land Banks,” and 
John J. Pulleyn, Comptroller of the 
Emigrant Industrial Savings Bank of 
New York, will discuss ‘The Savings 
Bank and the Community.” Joseph T. 
Talbert, Vice-President of the National 
City Bank of New York City, will ad- 
dress the Clearing House Section on 
“The Functions of the Modern Clear- 
ing House.” The State Secretaries’ 
Section has good reason to feel pleased 
over the fact that no less an import- 
ant authority upon bank advertising 
than F. W. Ellsworth, of ‘the Guar- 
anty Trust Company, of New York, 
will address them on “Bank Publicity.” 

The official headquarters of the 
American Bankers’ Association while 
the convention is in session in De- 
troit will be in the Hotel Ponchar- 
train, and the business sessions will 
be held at the Detroit Opera House 

The social program follows: 

Monday, Sept. 9, 12:30 P. M. to 2 P. 
M., reception and luncheon at the plant 
of the Burroughs Adding Machine Co.; 
4:30 P. M., Steamer “Tashmoo” for ride 
on Detroit River and Lake Ste. Claire, 
returning about 10 P. M.; luncheon 
served aboard the boat. 

Tuesday, Sept. 10, 8 P. M., reception 
to visiting bankers and ladies at the 
Wayne Pavillion; 9 P. M., ball at the 
Wayne Pavilion. 

Wednesday, Sept. 11, 2 P. M, golf 
tournament at the Country Club; suit- 


able prizes will be offered; 3 P. M,, 
baseball at Navin Field, Detroit vs. 
Philadelphia. A section has been re- 
served for visiting bankers; 8 P. M., 
theatre. 

Thursday, Sept. 12, 3 P. M., baseball 
at Navin Field, Detroit vs. Philadel- 
phia; a section has been reserved for 
visiting bankers; 3:30 P. M., luncheon 
at Walkerville, compliments of Hiram 
Walker & Sons; boat leaves at 3:30 
P. M. and return 7 P. M.; 4 P. M., re- 
ception for the ladies at the Country 
Club; 8 P. M., theatre. 

Friday, Sept. 13, autos in attendance 
for visits to industrial plants at pleas- 
ure of visitors. 

In addition the Entertainment Com- 
mittee has other features for the en- 
tertainment of guests, which will be 
announced as soon as the details can 
be worked out. 

There is every indication for a rec- 
ord attendance this year. Several spe- 
cial trains will be run from the large 
cities. They will be announced later. 


BANKERS’ INSTITUTE MEETING. 
The American Institute of Banking 
will hold its tenth annual meeting or 
convention of the representatives of 
the various chapters in Salt Lake 
City, Utah, next week when a three 
days’ session will open, beginning on 
Wednesday, Aug. 21. The President of 
the Institute is Roy E. Cox, Assistant 
Cashier of the Fourth National Bank 
of New York City, who will represent 
the Baltimore Chapter. Mr. Cox and 
the representatives from New York 
City left on Friday morning on a spe- 
cial car attached to the Chicago train 
which picked up delegates at Phila- 
lelphia, Baltimore, Scranton and Pitts- 
burgh. At Chicago the special car will 
be attached to a special train taking 
the delegates from the middle west. 
The New York representatives, besides 
Mr. Cox, who left for the convention 
on Friday, were J. B. Birmingham, of 
the Citizens’ Central National Bank; 
H. T. Jonnson, National City Bank; 
Fred. W. Ellsworth, Guaranty Trust 
Co., and Edward Simpson, of the Na- 
tional Park Bank. 

The principal addresses at the meet- 
ing will be delivered by Senator Borah 


of Idaho; David Starr Jordan, Presi- 
dent of Leland Stanford University; 
kK. K. Lynch, Vice-President of the 


First National Bank of San Francisco, 
and Duncan McKinley, Surveyor of 


Customs of San _ Francisco. Senator 
Borah will discuss the control of in- 
dustrial combinations, and President 


Jordan will talk on international peace 
as a factor in American banking. By- 
ron W. Moser, of the St. Louis Trust 
Co., who was defeated for President 
of the Institute last year, will have no 
opposition for the Presidency for the 
ensuing year. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES, 

The opinions expressed on the different railroad 
and industrial securitics embraced in this department 
are based on conditions prevailing prior to Aug. 16, 
the time of going to press. 


BROADENING INTEREST. 

Though still shy, speculation in stocks seems to have 
somewhat broadened this week and the zone of buying 
has extended to the west and south. New York specu- 
lators, who had handsome profits, accommodated the 
newcomers, the rise that has been seen in the last few 
weeks having proven too tempting to resist. Some of the 
sellers, in fact, worked for a reaction by short selling, 
and in consequence the market at times displayed un- 
certain tendencies. It is nevertheless true, however, 
that the disposition is more generally bullish and in 
some influential quarters there is much talk of a genuine 
stock market boom being at hand. 

A marked characteristic of the recent stock market 
action is that the advance has been more general and 
this good distribution of interest has called forth favor- 
able comment. In other words, the buyers seem to be 
more discriminating and to be purchasing carefully ard 
only after investigation as to values and prospects, rather 
than on wild “tips” in favor of highly speculative issues, 
the leadership in which last Spring was so caustically 
criticized. The Western buying spoken of has been 
doubtless based on the rapidly accumulating evidence as 
to the abundant crops which seem now to be certain to 
be harvested, the more quickened pace in leading lines of 
manufactures, optimism among bankers and business men 
and the dismissals of fears of the possibilities of any 
revolutionary changes in political affairs were the peo- 
ple to declare for a change next November. 

Speculators have put into the background fears of a 
money squeeze if speculation were to develop headlong 
tendencies, but bankers say it will come if the market 
should broaden perceptibly. Bank reserves are about 
half what they were a year ago, and at that time, too, 
the crops were much smaller in volume than this year, 
and general trade was less active. How a tight money 
period could be avoided, therefore, in the event of a big 
speculative movement developing, is difficult to see. The 
New York banks even now, as a matter of fact, are 
restricting outside loans and undoubtedly will put up 
rates smartly to Stock Exchange borrowers so soon 
as the crop-moving calls begin to be felt. The big spe-- 
ulators say this will be really a bull argument, as proving 
their contentions to be correct in that trade will be so 
active there will not be sufficient money to go around. 
Activity means big earnings for stocks they say, and 
big earnings mean bigger dividends. The money shortage, 
they argue, will have to be made up by going abroad for 
funds. As a matter of fact, heavy lines of securities are 
already being carried abroad on foreign money and stocks 
might be bid up here without hurting the money market. 
Europe was a very heavy buyer of American stocks this 
week, and if this were to continue it would mean a 
large flow of cash this way. 


THE SITUATION ON FRIDAY. 

The market relapsed into dulness but there was little 
pressure to sell during the greater part of the day. The 
tendency seemed to run into heretofore inactive special- 
ties which were marked up without attracting any par- 
ticular following. The Steel and railroad stocks were 
dull but fairly firm. Another slump took'place in Amer- 
ican Tobacco shares, the net loss for the day amounting 
to nearly eight points and over ten points in two days. 
The special dividend disbursement seemed to have been 
the signal for liquidation and inside support was lacking. 
The indications were for an imcrease in the surplus of 
the Associated Banks, showing that the crop moving 
demands have not yet set in. 


CHESAPEAKE & OHIO. 


This railroad’s earnings have nicely improved in the 
last fiscal year. They amounted to 6.8 per cent. on the 
$62,792,600 stock, against 5.2 per cent. in the preceding 
vear. Both gross and net have increased. As the 5 per 
cent. dividend on the stock has been paid when only 
5.2 per cent. has been earned on it, earnings at the rate 
of 6.8 per cent. mean that the present dividend, about 
which there was a great deal of doubt for months, will 
be kept up. What seems to have kept down the price 
of the stock for a long while were fears of a dividend 
reduction and that a great deal of stock may be thrown 
on the market from the estate of Edwin Hawley, who 
was one of the largest shareholders. The last few months 
have probably seen little liquidation from the Hawley 
estate. As a 5 per cent. dividend payer of no longer 
doubtful character the stock looks cheap and is liable 
to see quite higher prices in favorable markets. 


GREAT NORTHERN. 

Since this stock struck 143 its enthusiastic followers 
have began to talk of considerably higher prices and even 
a bigger dividend. Why not? A railroad, which in the 
last fiscal year, which was a very poor one for all other 
transcontinental lines, could roll up an increase of almost 
$5,000,000 in gross and of $4,641,000 in net, and has started 
the new fiscal year with additional good increases, is 
likely to enjoy record earrings in a year like the new 
fiscal year, when the northwestern crops will be the big- 
gest in history, and business activities correspondingly 
broad. The railroad will be called upon to move a good 
part of the big Canadian wheat crop for whose trans- 
portation the Canadian railroads are inadequately 
cquipped. In such a year the Great Northern may show 
earnings of 15 per cent. or 16 per cent. on its stock and 
be in a position to pay a better dividend. 


NORTHERN PACIFIC. 


The first real and well sustained advance of this stock 
te over 130, after months of heaviness, is liable to con- 
tinue with the development of new business. With twice 
the grain tonnage of last year in sight, with the revival 
of the mining industries in Montana and of the lumber 
business of the Pacific Northwest and the betterment in 
business conditions all around, there is no reason why 


the current year should not show net earnings on the 


stock of from 9 per cent. to 10 per cent., against a little 
over 7.5 per cent. in the last fiscal year. However, a good 
deal of business in the railroad’s territory has to be di- 
vided with the new Puget Sound, and this will continue 
for some time to come. For this reason a return of the 
stock to its old high prices can hardly be expected soon 
unless general business should boom at a tremendous 


rate. 


READING. 


As far as can be judged by the operations for the last 
fiscal year, the full detailed report for which will not be 
issued for a number of weeks, Reading will not show over 
11 per cent. earned on the $70,000,000 common stock. 
This would be the smallest earnings since 1907, when 11.1 
per cent. was earned for its stock. In 1908, 11.2 per 
cent. was earned; in 1909, 11.4 per cent.; in 1910, 12.7 per 
cent., and in 1911, 12.1 per cent. That the shares are 
sclling as high as recently quoted is due to masterly 
manipulation. Talk of a better dividend and “melons” 
from old distribution of “hidden assets” has for years 
been instrumental in keeping the speculator lively in this 
stock. It lends itself easily to manipulation, as the 
majority of it is held by the Lake Shore and Michigan 
Southern and the Baltimore & Ohio, and the floating 
supply is small. The market in the shares therefore be- 
comes easily oversold when bear attacks are made. 
Speculators, however, like to dabble in this stock, as 
there is always something doing in it. 
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ROCK ISLAND. “= 


The Rock Island & Pacific Railway Co. last year 
earned only $3,850,352 on its stock and paid 5 per cent., 
or $3,743,760. Out of this amount the Rock Island com- 
pany, the holding company, received $3,565,000, of which 
it had to use $3,375,000 for the 4 per cent. interest on its 
collateral bonds, for which the old Rock Island shares 
form the security. The Rock Island company therefore 
closed its last fiscal year with a surplus of about $190,000 
on its $49,947,400 preferred and $90,888,200 common stock. 
There was almost nothing left for the Rock Island pre- 
ferred, which still sells above 50. For seven years this 
stock had to go without dividends, and the prospect that 
dividends will ever be earned on these shares is very 
poor. Speculative investments in Rock Island preferred 
long ago ceased. The public also is holding aloof. The 
public, in most speculative movements in the Rock Island 
stocks, has only lost money, and losses are the best mar- 
ket teachers. 


SEABOARD AIR LINE. 


The annual report shows a decrease of $758,619, which 
still leaves over 4 per cent. earned on the $23,894,000 out- 
standing preferred stock. The present fiscal year will, it 
is expected, do better. Not only is business in the rail- 
road’s territory improving greatly, but the railroad will be 
a great beneficiary from the opening of the Panama 
Canal. For this reason the shares are attractive. Those 
who are throwing away their shares now, don’t take into 
consideration that mills are not run by water which has 
passed. 

WABASE. 


The utter demoralization of the business of this bank- 
rupt railroad is revealed by the financial statement fo- 
the last fiscal year, which showed a decrease of $2,253,- 
613 in net earnings. The preceding year had shown a 
deficit of $403,421. The receivers who have so far poured 
into the property over $10,000,000, which was obtained 
from the sales of receiver’s certificates, have not as yet 
made much headway. The reorganization will have to 
take care of the year’s big deficit and also of $15,000,000 
receiver’s certificates. It will require at least $50,000,000 
new capital to put the Wabash on its feet and even then 
it will represent no certainty as a dividend earner, but 
only a prospect. 


es 


THE INDUSTRIALS 


CONSOLIDATED GAS. 


Quite substantial buying of this stock is taken as an 
indication that there will be an additional disbursement 
in some form among the shareholders this year. It may 
probably take the form of a sizeable extra dividend or 
a stock dividend. The Standard Oil interests are too 
shrewd to invoke new agitation for lowering the price 
of gas by increasing the regular dividend of 6 per cent. 
Every -other form of additional distribution will appeal 
stronger to the interests, while the effect will be the 
same. Present earnings from the gas business and those 
of the New York Edison Co., which is owned by the 
Consolidated Gas Co., are said to be the largest of record 
and would justify a regular dividend of 10 per cent. 








M. RUMELY. 


There is noticeable fair investment buying of this 7 
per cent. preferred stock, which is still selling at an 
attractive price a little above par. The company, like 
all other agricultural implement concerns, is doing a 
good business. In 1911 the total sales amounted to 
about $10,500,000, while in the first half of 1912 they 
are said to have been about $8,000,000, with the best 
part of the year, when farm machinery meets with the 
biggest demand, ahead. Even if the second half of the 
year should bring sales only as large as those reported 
to have been made in the first half, the net profits, ac- 
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cording to current estimates, ought to exceed $2,000,000, 
which would be equal to 7 per cent. on the $10,000,000 
preferred and about 14 per cent. on the $9,100,000 com- 
mon. 

An interesting feature of the preferred stock is that 
it is callable at 115 and that a sinking fund has been 
created to retire this stock out of earnings at the rate 
of $200,000 in the first two years and then at the rate 
of 3 per cent. of the amount of the outstanding preferred 
stock. The company has no bonds outstanding. But 
for the fact that the stock is not yet well distributed, 
as it was put on the market only a short time ago, its 
price would probably be higher than that commanded at 
present. 


STUDEBAKER CORPORATION. 


A little upward movement in the common stock, of 
which $30,000,000 is outstanding, has been engendered 
recently but failed to work. The public is not ripe to 
load up with the water in this corporation. The idle talk 
of a dividend on this stock this year has not worked. 
How the corporation can think of paying common stock 
dividends when it only recently had to borrow $8,000,060 
on notes and has to pay back $800,000 a year, surpasses 
the ordinary mind, but the manipulators thought that 
cupidity of investors may be greater than their reasoning 
power. 


U. S. STEEL. 


All the bullish enthusiasm of this month and the show- 
ing of a further increase in unfilled tonnage have not 
been able to create the interest in Steel common, which 
was witnessed at the time when the stock was put up to 
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over 90. Although Steel products prices have been ad- 
vanced, the average prices are still considerably under 
those which ruled at the time the stock was placed on a 
5 per cent. dividend basis. The piling up of new orders 
cannot continue very long. The old high steel prices, 
mostly artificial and arbitrary, belong to the past. The 
most that can be expected this year from an increased 
business at better prices is the wiping out of the $6,000,- 
000 deficit, which was the result of operations of the first 
six months of this year. With increasing earnings more 
will have to be set aside for depreciation, which item has 
been woefully neglected of late. If the stock is able to 
maintain itself around 75 in the most bullish periods, it 
will do well. 


WESTINGHOUSE ELECTRIC. 

These shares have struck the highest price since 1909 
on what looks like an official assurance that the Septem- 
ber meeting of the directors will bring a dividend of 3 
per cent. This dividend is justly expected, as the com- 
pany is doing a record business. About the meaning of 
this dividend market opinion, however, is divided. One 
opinion is that as 1 per cent. has been paid in April, a 
declaration of 3 per cent. in September will mean the 
placing of the stock on a 4 per cent. dividend only. An- 
other, however, is that inasmuch as that 1 per cent. paid 
April 30, 1912, came from earnings in the fiscal year ended 
March 31, 1912, the 3 per cent. dividend expected in 
September will mean a semi-annual dividend out of the 
new fiscal year’s big earnings and that the stock will really 
be placed on a 6 per cent. basis. Until this matter is de- 
cided lively speculation in the stock is liable to go on. 
The present situation is one which just suits speculation, 
as it is fed by just such uncertainties. Should the stock 
go on a 6 per cent. basis it is liable to see still higher 
prices. 


BUTTERICK CO.’S ELEPHANT. 

The recent market talk of an increase in the dividend 
on the stock of the Butterick Co. from 3 per cent. to 4 
per cent. was evidently only a device used to help sell 
a little stock. Shareholders will have to consider them- 
selves lucky if the present dividend at the rate of 3 per 
cent. a year can be maintained, for the Ridgway Co., the 
chief subsidiary company of the Butterick Co., which 
publishes Everybody’s Magazine, is doing the poorest 
business in its history. In the first eight issues of this 
year Everybody’s Magazine lost about 48,000 lines of 
advertising, which represents a loss of about $100,000 in 
revenues—a loss which that magazine can scarcely stand 
without feeling it. The Butterick Co., in order to save 
Everybody’s, took over the Ridgway stock, on which it 
has to pay dividends, while it is by no means clear how, 
under present conditions with the affairs of that magazine, 
it can get any dividends out of the property. In Every- 
body’s Magazine the Butterick people have an elephant 
on hand, liable to drag down the meagre dividend they 
have been able to pay on their own watered shares. 





SHY TOWARD AMALGAMATED COPPER. 


Were investors only half as enthusiastic about the cop- 
per situation as is John D Ryan, president of the Amal- 
gamated Copper Co., the latter’s stock would today hang 
around dizzy heights and babies would cry for it, and 
the Ryan-Cole clique would have a picnic in gatheriny 
in the public’s shekels in exchange for more copper 
stock cromos. But the world has learned a great deal 
since the days when T. W. Lawson plundered the stock 
markets with his Amalgamated Copper stock manipula- 
tion. Not all the world—but a good portion of it. This 
element has found that it has operated in the market 
solely for the benefit of the promoters and that a copper 
stock that does not pay at least 10 per cent. dividend is 
the poorest kind of investment, for even such a dividen:l 
consists not only of money earned but alse of distribu- 
tion of assets for the more copper there is taken out of 
a mine, the less the assets become. 
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Amalgamated Copper stock has in the 13 years of its 
existence yielded investors an average of less than 4 per 
cent. In face of this experience, an investment in it ap- 
pears as an insensate thing. The investors simply got 
hold of a poor proposition to which no end of worry was 
attached. For this reason copper stocks do not any 
longer bull as they used to do. The people cannot be got 
into them. As far as the present situation is concerned, 
copper surplus is growing on account of increased pro- 
duction, which is fostered by artificially high prices. De- 
velopments caused by splendid crops may bring real pros- 
perity to the copper companies in the next twelve months 
and copper stocks may appear temporarily attractive, but 
jor the long pull they will turn out to be the least at- 
tractive investments unless they can yield a big income. 





MORE ALLIS-CHALMERS CHARGES. 


Revelations made by Wm. J. Chalmers, a large stock 
holder who seems to be well posted and sues to stop 
the present reorganization plan, make this bankrupt com- 
pany appear as an outright swindle to cheat investors. 
Mr. Chalmers charges that when it was decided to throw 
the company into bankruptcy, assets were distributed 
among favored but unprotected creditors, who were not 
only directors but also bankers, who had loaned the 
company money—an act which was illegal; that the 
directors were guilty of gross mismanagement and used 
the property for their own schemes, although they owned 
very little stock. Four of the leading directors owned 
only 19 shares, the president, Mr. Call, only one share, 
and all directors combined less than 500 shares. And 
this clique which has wrecked the company and now has 
its reorganization in hand, wants new millions from the 
shareholders. No wonder that the latter are kicking and 
invoking the protection of the courts against the free- 
booters. 
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END OF CALIFORNIA CONSOLIDATED OIL. 


The latest circular issued by the Shareholders Com- 
mittee of the California Consolidated Oil Company, 
sounds a rather disappointing note, indicating that the 
committee has gone as far as it possibly can in behalf 
of the shareholders, but because of indifference on their 
part, has not been able to accomplish much. 

Not only have the shareholders made no effort to 
back up the committee in the efforts to compel those re- 
sponsible for the looting of the company to make an 
accounting, but the committee is further embarassed by 
the resignation of the California directors of the com- 
pany, thus destroying its management. Charles E. 
Greenamyer, who has been voted out of the vice-presi- 
dency, has declared he will assume no further respon- 
sibility in the management of the company. 

Frank N. Fish of Los Angeles, is in possession of the 
company’s property. He has found 1,000 shares of Mas- 
cot stock, and about $650 in cash, but he has no legal 
power to perform the functions of a Board of Directors, 
and his hands are tied. There is only one way at present 
by which whatever little property the company is in 
possession of can be conserved, and that is either through 
a receivership or through a reconstituted directorate. 

The preposterous law suit brought by one “Major” 
john Quincy Adams Walker, the consumption-cure agent 
who worked his way into the confidence of the California 
Consolidated Oil Co., on the pretense that he was the 
leader of the California G. A. R., has been withdrawn 
without any consideration whatsoever, much against the 
wishes of Henry W. Wack, personal counsel for Rear 
Admiral Robley D. Evans, who pointed out that if the 
suit was tried, it would have revealed a conspiracy in 
California to divest the company of its property. 

This is how this matter stands at present. The in- 
activity of the shareholders in failing to protect their 
rights has played into the hands of the very people, who 
like freebooters, wrecked the proposition, and not even 
satisfied with having done this, were contemptible enough 
to drag through the mud the name of Rear-Admiral 
Evans, who, everyone knows, was led unconsciously into 
this swindle in the belief that he had been asked to be- 
come the president of a legitimate oil development en- 
terprise. 





SOME OF STONEHAM’S SUGGESTIONS. 


In a market letter issued some time ago, Stoneham 
& Co. strongly suggested the purchase of six mining 
stocks. They intimated that if the investor followed 
their advice he would make considerable money on the 
rise that was bound to follow. 

The stocks Stoneham & Co. recommended were the 
following, together with the then market price per 
share, and the total cost for a certain number of shares 
of stock: 





Market price Total 

per share. cost. 
OP SO Sct sew eae «ae dewenn $5.75 $287.50 
500 Ely Consolidated ........... .50 250.00 
TOG HAY GOMER! 2c ccccccvece eee 1.87% 187.50 
50 Giroux Consolidated,........ 4.50 225.00 
ee SP Cc cceccsccesees 1.06% 212.50 
we a” rary 3.00 300.00 
{ oe ane ae ts 
PD ov ccs edae aeons eebee! eiedallsa $14.63 
TD Ms 660 cds.6hede Ae eheneeee cake see $1,477.13 


At the present market value these shares are worth 
to-day as follows: 





Market price Total 

per share. cost. 
aa Ma ne a6 as d's wag AA Re -75 $337.50 
Se en a .18 90.00 
i Rae eee 2.75 275.00 
Giroux Consolidated ........... 4.25 212.50 
Wa oo a no 6.646 ber ace ms 25 50.00 
a SS ee 1.75 175.00 
ee ee ee ee $1,140.00 


The investor who would have followed Stoneham & 
Co.’s advice and put ‘up $1,477.13 to double his money, 
as he was led to believe he could, would be out to-day 
over $337. This is the sort of advice Stoneham & Co. 
consistently offer clients, and it is remarkable that this 
crowd can still find suckers to rope in. 
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RAY CONSOLIDATED EARNINGS LARGER. 

The net earnings of the Ray Consolidated Copper Com- 
pany, covering the second quarter of 1912, were $481,- 
944.70, compared with $358,625.92 for the previous quarter. 
The total earnings for the first six months of the present 
year reached $840,570.62. The company realized on an 
average of about 15.47 cents per pound for its copper 
for the second quarter, against 15.39 per cent. per pound 
for the first quarter. ‘The price actually received for 
copper for the second quarter was more than a cent per 
pound above the last named price and its earnings for 
the quarter therefore would have been increased by $100,- 
000 had copper been valued at its actual sale price for 
the period. 

The company inventories its unsold copper at 12% 
cents per pound, at which price it is intended to carry 
it permanently in the future. The company’s July pro- 
duction averaged about 4,500 tons per day, and this was 
increased to 5,000 tons by August 1. 





SHANNON COPPER PAYS A DIVIDEND. 


While the Shannon Copper Company’s directors have 
declared a dividend in August, payable in October, they 
have let it be known that they have taken this long time 
to pay the dividend in order to give the company an 
opportunity to build up its cash account, thus materially 
improving its present financial position. 

If that is the case, why announce a dividend thus 
prematurely? Such action is likely to lead to a pre- 
sumption on the part of the holders of Shannon Copper 
Company stock, that the directors wish to take time by 
the forelock and sell some of the stock under the bullish 
influence of this dividend action, before others have such 
a chance. 





ST. LOUIS SOUTHWESTERN DOING WELL. 


This railroad has done splendidly in the last fiscal year, 
which was a poor one for the other smaller Southwestern 
railroads. It has earned over $1,600,000 for its share- 
holders, which means 5 per cent. earned on its $19,893,000 
preferred stock, on which only 4 per cent is being paid 
at present, and 4.4 per cent. on its $16,356,000 common 
stock. As the new fiscal year has opened with further 
substantial increase in earnings, there is no reason why 
the 5 per cent. dividend on the preferred stock should 
not be restored, and with the progress of improvements 
in earnings dividends should begin this year on the com- 
mon stock, which has never paid anything. In view of 
this outlook the shares have become speculatively at- 
tractive and very promising. 











i 


wz 











18 


THE FINANCIAL WORLD. 


August 17, 1912 











MARCONIGRAMS 


Messages to Great Britain and Ireland, ‘‘ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 














NEW YURK STOCKS 





Aug. 16, 1912 











Amalgamated Copper..........-- 8514 84% 85% 
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Cy FO errr 69 68 =68% 
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COTTON MARKET LETTER, 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The early part of the week opened 
with continued liquidation of long 
cotton which in the subsequent trad- 
ing carried all options to the 11 cent 
basis. At this level short covering 
and renewed buying by bulls caused 
a rally of 60 points In these trans- 
actions the technical position of the 
market was badly weukened, and 
when efforts were made to resell con- 
tracts prices were found hard to sus- 

tain. 

The crop is beginning to move free- 
ly in the Southwest. Reports from 
spot centers show an inditference on 

part of buyers, as most mills are 
— from last year’s bountiful 
yieit 

We think the market is headed for 
lower levels and continue our advice 
to sell, 





DIVIDENDS 


THE AMERICAN COAL COMPANY 
OF ALLEGANY COUNTY. 

No. 1 Broadway, New York, Aug. 12th, 1912. 

The Board of Directors of The American 
Coal Company of Allegany County (New 
Jersey) have this day declared a Semi-An- 
nual Dividend of Three Per Cent. upon the 
capital stock of the Company, payable at 
this office on Tuesday, September 3rd, 1912, 
to stockholders of record at 3 o'clock P. M. 
August 31st, 1912. 

The transfer books will not be closed. 
‘FORGE M. BOWLBY, Treasurer. 








No, 222 South 34 S&t., 
Philadelphia, Pa., Aug. 15, 1912. 
The Board of Directors of The Americal. 
Gas Company has declared a quarterly divi- 
dend of 14%, or $1.75 per share, on the 
capital stock of the Company, payable 
August. 31, 1912, to the stockholders of rec- 
ord at 3 o’clock P. M., Aug. 20th, 1912. 
W. T. ROBINSON, Treasurer. 


$100 BONDS 


Quotations turnnees by John Muir & Co., 
1 


Broadway. 
Bid. Offered. 
Imper. Chinese Goy’t, 5%, 1951. 92 9% 
Cen. Vermont Ry. Ist, 4%, 1920 91% 93 
Chic., B. & Q. Denver Ext., 4%, 





Rr rere 99 100% 
Chic. M. & St. Paul Conv, 4%, 

BD. inno t-0496000055440002 one 106 
Col. & So. Rfdg. & Ext., 44%% 
ee errr er 9814 
Keokuk & Des Moines Ist (CRI, 

DH, Bi Ble kc ccescecsccce 102 


ie. Seas & Tex. Ist & Rfdg., 4% 73 
eee ere eres esereeeeseseseee ‘ 


Morris & Essex ist (D L & W), 
4 


. = ' Seer rr 108%. 105 
Nat. Rys. of Mex. Cen. §. F., *. 

FR ere ere 85 
Nat. Rys. of Mex. Prior The 

" eer are 88%, 91% 
N. O. Mob. & Chi. Ist & Rfdg, 

BU MN Rev bincncedcuesnecane 87% 91% 
N. Y., Greenwood Lake (mete, 

Se _ eens 106 
N. Y.. N. H. & H. Conv Det 

Ctfs., BI6%, BGS. .cccccccssse 88 92 
N. Y.. N. H. & H. Conv. Deb., 

— errr eae 127% 130% 
N. Y., N. H. & H Non-Conv. Deb. 

BHM, «WF cccccccccccccce 78 _ 
San Fran. Term Ist (So. Pac.), 

Oe TED wepbddsccnceedensss 90% 92% 
View... Ry. Jet, GE, I9GB...ccccse 98% 99 
West. Pac. ist, 5%, 1983. 82 &5 


Amer. Ice Sec. Deb., 6%. 1925.. 77% 80% 


Me. GME can teacck duc eunenta 90% 92% 
Laclede Gas Ist, 5%, 1919...... 1014 — 
Cen. Leather ist, 5%, 1925,.... — 97 
Gen. Elec. Deb. ...34%%, 1942.. 80 8&5 


Intern’! Agri. Corp Ist, 5%, 1932 94 9 
Intern’! Steam Pump Ist, 5%, 


DD Ntsc dc0neesie kent 92 93% 
N. Y¥. Air Brake list Conv, 6%, 
BED on 06.00 00 40s0c0e dnd 6teeeet 1% — 


Liggett & Myers Deb, 7%, 1944..129% 121% 
Liggett & Myers Deb., 5%, 1951.. ar yy 
P. Lorillard Deb., 7%, 1944......121 122% 
P. Lorillard Deb., 5%, 1951.... 9 97 9914 





HAWAIIAN BONDS SOLD. 
The 4 per cent. 30 year public im- 


provement bonds of the Territory of 
Hawaii to the amount of $1,500,000 
offered publicly in the New York mar- 
ket by bD. L. Conkling, Treasurer of 
the Territory, were sold on Friday to 
various bidders at an average around 
100.50. The total subscriptions re- 
ceived were for $3,510,000 bonds, not 
including some bids that were thrown 
out because no deposit was made by 
the bidders. Treasurer Conkling was 





NEW LOANS 


$28,000.00 


596 Municipal Bonds 
Blackville, S. C. 


Wanted to sell $28,000.00 Blackville, South 
Carolina, 5 per cent. Municipal Bonds. 
Bids received up to 12 o'clock M., Sept. 
10th, 1912. Rights reserved to reject any 
or all bids. 





W. A. GYLES, Clerk, 
Town Council. 


CONTRACTORS 
Bids Opened September 10, 1912 


for the construction of Section 1 of the 
Lexington Avenue Rapid Transit Railroad 
of New York City. 

2.014 feet of two track subway in Trinity 
Place and Church Street. from Trin‘ty 
Place and Morris Street to Church and 
Dey Streets. 

Write or call concerning form of con- 
tract, plans and specifications. 


PUBLIC SERVICE COMMISSION 
FOR THE FIRST DISTRICT 


New York City 





154 Nassau Street, 





gratified to receive a bid of 101 for 
350,000 of the bonds from Bishop & 
Co., of Honolulu, and one for $10,000 
from the First National Bank of Wal- 
luku, also at 101. These bids were, 
of course, accepted. Another bidder 
was the syndicate composed of the 
National City Bank of New York City, 
Lawrence Turnure and Folsom & 
Adams, which made a joint bid of 
100.626 for all or any part of the 
bonds. ‘The syndicate’s bid was low, 
but it got $90,000 of the bonds. The 
Jesse C Mayer Syndicate, of Cincinnati, 
got $450,000 at 100.75; $200,000 at 100.- 
625; $700,000 at 100.52, and $150,000 at 
par. Government bond specialists oar 
the prices obtained indicate the hie 

ed't of Hawaii in an extremely quil 
market. 


NOTES OF BOND OFFERINGS, 

Blackville, S. C.—F. A. Gyles, Clerk 
of the Town Council, will receive bids 
for $28,000 5 per cent. municipal bonds 
up to 12 o’clock Sept. 10. The right 
is reserved to reject all bids. 

Rhoades & Co., of New York City, 
were the successful bidders for $200,- 
v00 intercepting- sewer bonds sold by 
Comptroller Monahan, of Syracuse, N. 

Their bid was $204,424. There were 
14 bidders and the two next best bids 
to Rhoades & Co. were by Watson & 
Pressprich, of New York City, and 
Curus & Sanger, of Boston. 

Eugene, Ore.—Acting City Recorder 
Frank Smith will receive bids until 
Aug. 22 for $183,000 30-year sewer 
bonds, the interest rate of which shall 
not exceed 5 per cent; two per cent. 
deposit required. 


SO. PACIFIC’S OUTLOOK BETTER. 

The financial statement for the re- 
cently closed fiscal year showed a loss 
of almost 2 per cent. in earnings on 
the $272,672,000 outstanding = stock. 
The earnings on the stock were equal 
to 7.56 per cent., against 9.53 per cent. 
in 1911. Considering the greatly in- 
creased operation expenses and taxes, 
and the increase of $3,489,294 in fixed 
charges, this is not a bad showing. 
The new fiscal year will scarcely bring 
increased fixed charges. With the 
better business in sight, the railroad 
ought to see a return of substantial 
net earnings of earlier prosperous 
years. While the gross earnings were 
about a million dollars less than in 
the preceding year, they were almost 
twelve million dollars larger than in 
1909. There is no reason to doubt the 
continuance of the 6 per cent, stock 
dividend in the new fiscal year, and 
this prospect makes the stock a fair 
speculative investment at ruling prices. 


PROMPT AND RELIABLE, 

As a testimonial to your service, 
Mr. Guenther, We consider the $4 you 
charge for an annual subscription to 
The Financial World and the privileges 
which go with it one of the best in- 
vestments of its kind we could pos- 
sibly make. Your service is prompt, 
courteous and reliable. 

ALONZO ELLIOTT & COMPANY 
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CURRENT 
QUOTATIONS 





PUBLIUL UTILITIES QUOTATIONS, 
The following quotations of gas, electric light, 


wer and railway securities are furnish 
papncnte & Coady, No. 25 Broad Street, New 








ed by 


Yor 
Bid. Asked. 

tAm L & T com stock.............. - 418 
tT C Ry & L Co6 pc cum pfd stk.. 93 95 
Tri City Ry & L com stock........... 52 és 
tKings Co Elec Lt & Pr stock.. - 181% 133% 
tSt iy Gas Co Ist Se, 1937 ........... 90 vt 
tSt P G L Co gen mtg 5s, 1944........ 96 4 
South L & T Co col tr 5s, 1940....... 93 
Syracuse Gas Co Ist 5s, 2046........ — 18 
tTri-City Ry & L Co Ist 5s, 1923..... 
Wast Ry & E Cocons 4s, 1951. ..... 37 Hee) 
tAm L & T Co6pc cons pfd stk..... 108 110 
tMil GL Co Ist 48, 1927...........s. 89 91 
tNew Amst G Coccns 5s, 1948.. 101% 102% 
N Y& ER GCo Ist cons 5s, 1945, .. 10u 102 
IN Y & ER GCo Ist 5s, 1944........ : 
Pacific Gas & Elec com.............+. 
+ Pacific Gas & Elec pfd............... 
Roch Ry & L Co cons 5s, 1954....... 
St Croix Water P Co Ist 5s, 1929 93 98 
tBinghamton Gas Wks Ist 5s, 1938... 98 101 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 58,1961... 94 97 
tCent Un Gas Co Ist 5s, 1927........ 102 104 
tCon Ry & L Co Ist 4s, 1951........ 101 12% 
Den Gas & E! Co gen mtg 5s, 1949... 95% 96% 
Det City Gas Co prior lien 5s, 1923... 100% 102 
East Penn Rys Co Ist 5s, 1936....... 75 80 
+! quit G L Co cons Ist 5s, 1942...... 104 106 
t srand Rap G L Co Ist 5s, 1915...... 99 101 
I ternational Traction, Buffalo,com. 30 ... 

ernational Traction, Buffalo, pfd.. 60 26 
ee Sen 40 44 
ROMNOOR LAG BOMBED: 560050.800s0008000 70 2=—72 
tK City (Mo) Gas Co Ist 5s, 1925.... 97 100 
1 Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings Co E L & P Copin 6s, 1997.. / 114 «116 
tMadison G& E Ist 6s, 1926......... 104 108 
4Commonwealth Pr Ry pfd........... $0 2h 
Commonwealth Pr Ry com........... 64 66 


tAnd accrued interest. tEx1ividend 





Bist BLLARNKYLS STUCKAS. 


Quoted by Eastman, Dillon & Co., 71 Broadway 


New York City. 


Bid. 
Am Bank Note com...............-. 51 
EG TO TEGO OF o.0ccccccsesccccsses 52% 
PND cr cecneneepcek-cnvsnnececon 135 
SC. en sces kacabeonsene od 218 
a NS Oe ee 101 
GK BE Ree BE FF 605 <ecencccccsscedive 52 
TS ere ere eee 
OO ee eas 4 
Am Type Founders.................. 47 
Am Type —— o.-- 100 
Am Type Founders d 6s.............. 100 
Am Type Founders d new............ 100 
Auto Sales Gum and Chocolate...... 47 
Babcock & Wilcox........ scccceeees 107 
Oe SO eee 10 
eS rr re 80 
Se ae 123 
ee OS i errr terre 108% 


Computing, + sepemermces Recordirg 50 











BAe et OB: BBs osccccec coccsesccesce 79 
DME Sh66RAKO4d 060s 6666460664608 140 
ee MN Eo n.icccencescscaedeee 195 
Du Pont Powder pf........ sentedicen 94 
Empopire Steel & Iron........cccceeeee 5 
Empire ee Pree 40 
BL W Biies COm,.. 00 scccccccccccces 65 
4 fF OE BOER Eee o 
Hall Signal com or 
International Nickel com 308 
International Nickel pf.............. 114 
International Nickel 5s.............. 104 
International Nickel Rts ............. 8 
International Nickel new com........ 125 
International Nickel new pf.......... 10414 
International Silver.................. 100 
International Silver pf............... 125 
pS OE OD errr 130 
National Cash Reg pf................ 123 
Niles-Bement-Pond ...........sse0e- 85 
Niles-Bement-Pond pf. . 100 
Otis Elevator..........- 72 
eee rere 101 
Facific G & E Com........-eeeeeeeees 64% 
PE CPM EE Men cccddneseves<cussee 9144 
PE, PE Co csi scccccccvecccccses 221 
Pope Manufacturing ............-... 29 
I  padiekencss épeceséiiens 105 
Royal Bak P Codi. .occecccccccccccecs 212 
EE BEE ocsnsscccicecvescaves 109 
Safety C H & L....... 0000 cesccceece 116% 
Sen-S CE tbat adedegseainied, ae 119 
ee | he errr rrr Tre . 289 
EN cdi cnata- geetanacees 97 
THERE PORIIERs <ovcc cccccccsscecce 5 
Trenton Potteries pf.......... shins 50 
Trenton Pot Fdg. ctfs..... Siiaid wala 40 
IID 60.52606scnese -éecees 164 
at gon enkesetncesnteseues 23 
CeO THSSWTE ose cccccce- cece 40 
Union Typewriter Ist pf............ 109 
Union Typewriter 2d pf.......... «. 109 
Fy eer errr rr 89 
Re ee errr TT ere . 102 
U S Finishing Ist 5e................ - 100 
U S Finishing con 5s ‘ 95 
Vivalain Ry. .cceccccccecccccscce in 
West Pacific - 7% 
ME Is 50 46004 60000-000060006800 31 
West Power pf. .......-.eseceeceeeees 60 
Pe Tiividend 








RAILWAY SUPPLY STOCKS. 


Quoted by Chas. H. Jones & Co., 20 Broad St. 
~~ Asked 














Acme White Lead com.,.....sss00+255 30 32 
Acme White Lead pfd...........+..++ 24 26 
American Brake-Shoe com.... --» 96% 96% 
American Brake-Shoe pfd...... «+» 141 142% 
tere at Rae 136% 137% 
American Vanadium...... ..........: 450 550 
American Seating on peekanteeseenese 4 6 
American Seating pfd...............+- 34 36 
Atlas Portland fv, OR vevecscad 60 65 
Atlas Portland Cement pfd....-...-.-. 90 100 
BOONE GUMBO ccc.ccasececscessces 107 109 
Baldwin Locomotive Works com...... 58 59 
Baldwin Locomotive Works pfd ...... 105% 106 
Barney & Smith Car..........0es0+00- 14 17 
Barney & Smith Car, pfd.............. 73 78 
ER acc cus tans eceeseeces 31 34 
2 keer ea 98 101 
Bucyrus Company eS 90 95 
Canadian Gold Car eating & Lighting - 20 
SD icakétccinhsdcnecteents 45 
Chicago peut _- eae HF 50! 
Chic > Railway Equipment.......... 84 86 
Cunsolidated Car Heating eneehecnase 65 75 
Crocker Wheeler com...........-.++++ 86 92 
Crocker Wheeler pfd.............s000- 104 106 
Crucible Steel Co com..........++s00++ 18 19 
Crucible Steel Co pfd........ceeeeeees 96% 97} 
NE Is acccccapscspenconse 05s oe 
Dixon (Joseph) Crucible.......... «++. 245 270 
TN ahs dun nnccdckebecececeece 250 350 
Galena Signal Oil com. 280 
Galena Signal Oil pref.. ‘ 150 
General Railway Signal com........-. 25 28 
General Railway Signal pfd......---- 75 = 80 
Gold Car Heating & ~~ iaacngoe 10 20 
Goodrich (The B F) Co com... cooee T1¥Q 72% 
Goodrich The B F) Co pfd.........- - 107% 108% 
Griffin Wheel Co com........... re 
Griffin Wheel Co pfd..............00++ 
Hale & Kilburn com............20++¢ 
Hale & Kilburn Ist pfd................ 
Hale & Kilburn 2nd pf.......secsssses 
Ingersoll-Rand com.............-.++++ 
Ingersoll-Rand pfd.............ssse0++ 
Johns (H W) Manville com 
Johns (H W) Manville pfd............ 

nee RR Trt 6 
EiOOMes CAP CO, CORR. 000 0ccsccscesecs 
a ee rere 
Pennsylvania Steel pfd............+++. 
Pettibone Mulliken re SO ae 28 29 
Pettibone Mulliken Co. pfd........... 101% 102% 
Pratt & Whitney pfd...............+5- 1u0 =: 106 
Pyle-National Electric Headlight... . 105 
Safety Car Heating agg Lighting weceee 116% 118 
Standard Coupler com..... eeeses-+-. 34 40 
Standard Coupler pfd.............++++ 112 
Standard Screw coOmM.......seccccssess 58 72 
Standard Screw pfd.......... vt 6 
Symington (T. H.) Co pfd... } 80 
Union Switch & Signal com : 117 
Union Switch & Signal pfd 35 150 
United States Light & Heating com.. 19!4 20 
United States Light & Heating pfd.... 86 861 
ES Ss Ee 200 400 
Ward Equipment Co com.........++- 95 110 
W ard Equipment Co pfd......... wo 115 
We BI Bian inccccnvcscccsses 225 250 





CINCINNATI SECURITIES, 
Quoted by W E. Hutton & Co., 60 Broadway 





New York. 

Bid. Asked 
American Rolling Mill................ 18744 2u0 
American Rolling Mill pfd............ 117s: 1120 
Cincinnati & Subur, Bell Tel ......... 21444 220 
Cincinnati Gas & Electric..... errr 86144 8744 
Comoiemets Gas TYANE.....00ccccsccccce 114- 120 
Columbus Gas & Fuel................ 3514 37 
Columbus Gas and Fuel pfd.......... 72 75 
Columbia Gas & Electric.. cooeee 14% 15% 
Cincinnati Union Stock Yards.. ee 97 100 
Cincinnati —e Machine........... 108 115 
rrr e 100 §=110 
tae ieee or ~ e eerr 120 22 
cbt uiddensvececednessndes 100 110 
Globe aos BE iso case cedceseddescns 110% 120 
OE Gio cccsccccsecsccesix 105 =-110 
Globe Soap Special pfd.... .......... 95 105 
Globe-Wernicke ..... 0.20. .cccscccscee 134 135 
Globe-Wernicke pfd.................. 117. 120 
Kroger Grocery & Baking Co......... 195 210 
Kroger Grocery & Baking Co pfd..... 119 120 
Kroger Grocery & Baking Co 2d pfd..124 130 
Pee CRS GEG occ 0 cccccccceccccccees 100 104 
Proctor & Gamble. ...........ccseeee. 415 425 
Proctor & Gamble pfd................ 188 190 
fy ae 784 83 
US ee eee 2544 =30 
Oe Ge EE EDiksn s0cc cecccssnaes 144 1150 
Cobamntins MaMiR...ccccccccccccsccecs 206 2U8 
To area pileenees Sas 225 275 
pe nics Scuccceasccnacsa lu7 109 
Little Miami Guaranteed............. 2u9 210% 
CNC £46 & TeraGORs ccs ccccsec.cs 90 92 
CN&CLt & Traction pfd........... 79% 82 
Cincinnati Street Ry ............ss00-- 129 130 
Olelo TYRCHOR.....-cccccscccccccccccces 50 51% 
CED MUI BEE osc cssccctasesccecs 89 90 
So Ohio Ist Cons Gold 5s.............. 93 95 
C N &C Cons Ist aitge Bs . eoeee 1025¢ 103 
CN &C 2d Mtg 5s.. nas 101% 102 
Columbus Railway, pid... ore oe 
Columbus Railway 5s................. 101 102! 
Columbus Railway 4s................ 79 82 
Columbus Gas ist a rrr re 94 100 
Cin Bdison Electric 58..........-.+... 101% 102% 
Cis Ghee He Cs kc cccncscecccces 96% 1U0 
Union Lt Heat & P ist Mtge 4s...... 95% 96 
Ce I BE To n.0 5.5:0600:00600000686 5 80 
. &. Tee BS Bee Gbicces eccccccees & 90 
Guyahoga Tel. Co. Ist 5s........++. 92 93% 





tEx. Div. 





Quoted by Gude, 


STANDARD OIL QUOTATIONS, 


Winmill & Co., Bankers 
20 Broad St., N. Y. 











Bid. Asked. 

Anglo-American .......-.cccccecseees 18% 19 
Atlantic Refining............... - 645 655 
I EE MOOUURGEE, 00:0.0:4400840000'sn06s 190 210 
Buckeye SE UD. 0.5402 \sankesaxded 182 186 
Chesebrough Még........ shinnkamsnies 825 875 
a re hebennns meee 150 175 
CI UE so. 6 Cec acecandione see 900 
Cpeeet Fine TdGe. oc. cccceceesesecs 68 71 
Cumberland Pipe Line........... «+. &5 90 
Cv iconcscsncsccnseseus 430 440 
RA DRE CIEE 6.0 005006006006000000Re 283 
Galena Signa] Oil, pfd................ 140 145 
Indiana Pipe Line.......+.+sseeeeeees 118 122 
DR RMR 5. cs cc cenesesas cased 51 52 
New York Transit............00. 85 395 
Northern Pipe Line............. .- 157 161 
OTN GRRE aor eee 118 122 
Prairie Oil and Gas.......-.+eeeeeeee- 298 308 
Olas TATA + 0:0 <0 00+ c0cesesicceneves 685 710 
Southern Pipe Line...........+-e00+.-280 288 
OE eee 880 910 
S. W. Penn. Pipe Line..........++++- 170 178 
Stan dard o f >) eee aeinmmniien 198 197 
Standard Oi! (Ind.). new.........s. 260 265 
Standard Oil (Kan.)........-.--e+ -; -580 610 
Standard Oil (ind.), old........e+.:. ites “ee 
Standard Oil (Ky.). cepeedpusanasenee 535 
Standard Oi! (Neb ) 310 340 
Standard Oil (N. Y.) 535 545 
Standard Oil (N. J.). 416 418 
Standard Oil Subsidiaries ........ 650 670 

Standard Oil ms sine patos beeeue enna 245 
Standard Oii ere: 6, 
Swan & Finch r Rk cine ckenenenedeanen 195 210 
Swan & Finch, warrants .....-..++-. 90 100 
Union Tar k Li er eerccceeces 79 82 
Vacuum Oil ex , fies focnatianeamened 187 192 
Vacuum Oil], warrants........cccccsse oe ee 
WEOSMEOOE Coil ccccccccccesses cvceus 25 31 
Waters-Pierce. coves 1,500 1,700 

Public Utilities Securities. 


( 


man, 6) Wall St., New York.) 
Security Bid. Asked. 

Am. Lt. & Tract., cOM..--..-seeeeeees 41! 422 
Am. Lt. & Tract.. pfd.......eeeeeceees lll 113 
Adiron k Electric Power com.....- 26 28 
Adirondack Electric Power ptd...----. Qe 72 
Am. Gas & Elecl., COIN... - 6+ ee eeeee : = 
Am. Gas & Elect., pfd...-.-+++++++++ 48 50 
Am. Power & Li ght com. enn ae 72 
Am. Power & L igt 87 
American Public = 
American Pub! ~ 
Cities Service c« ‘ eo 
Cities Service, pfd. oo ones 89 y1 
Comwth P. R. & L., com. Pe 65 
Comwth P.R.& L pfd.. wee eecccereece 91 93 
Denver Gas & Elect. Gen. 5s----++++- 95% 96% 
Electric Bond Deposit. pfd poeeceteese 79 82 
Empire District Electric 5s..----+++-+ 88 90 
Empire Dist. Elect. 5s. pf aa 85 &8 
Fe -deral Light & Traction, com...-++-- 37 40 
Federal Light & Traction. pfd..--.-- . 83} , 86 
Federa! Uti iti es Co., com 46 50 
Federal Utilities Co., pfd 77 80 - 
Gas & c Sec urities. Com..--++-- 130 160 
Gas & Electric Securities, pfd.-.---++- ¥5 << 
Lincoln Gas & Ele: TIC. 0 cc cccccccceces 42 45 
Northern States Power, com..-----+++> 30 32 
Northern States Power, pfd....------- 87 90 
Oz: r< Power & W: ater Co., com...---- 45 48 
Pacitic Gas & Electric, c« m donee aat ted 65 
Pacific Gas & Electric, pfd..---+-+--+-- 91 93 
Republic Ry. & Light Co. com.» e bacerae 29 31 
Republic Ry. & Light Co.. pfd.. . Sl 83 
Standard Gas & Electric, com....---- 24 20 
Standard Gas & Electric. pfd.....---- 50 51 
United Light & Ryscom.......-+++++ 72 75 
United Light & Rys Ist pfd......---- so 5f 
United Light & Rys ind pfid.....---. 73 75 
Tri-City Ky. & Light Co. —_ semekee , a 
Tri-City Ry. & Light Co., pfid....---- as 
Western Power COM.+++++200eseereees 31 33 
Western Power )) G See 60 &S 
Lincoln Gas & Electric 5s sem iagratoe saat 88 93 
Montgomery Light & W. P. 5s..------ 86 90 


Quotations by Williams, McConnell & Cole- 




















SOUTHERN SECURITIES. 
s furnished by Goulding Marr & Bro., 
Nashville, Tenn. 


Quotation 





™ Asked. 
Decatur Land Co (Alabama) com.. 12 25 
Decatur Land C o (Alabama) .. - 190 225 
Ensley Land (new).. be oooce BD 60D 
Nashville & De atur R R. lS eae soils aoe . 16 lvl 
Nashville, Chattanooga & St LRy.... 162 195 
Nashville Ry & | ight com coccccccsese 100 eee 
Nashville Ry & Light ptd.........---- 9s 99% 
South & North Alabama Ry.......--- 40 60 
Southern Ice COM..cccccssecccceccsese 66 68 
Southern Ice pref.........seeeeeeees S4 Sov 
Tennessee y Lt & Power com.......-. 24 2a 
Tennessee Rs & Power p 78 79 
BONDS. 
Cumberland Tel & Tel (New) 5s.....-- 100% 101% 
Nash, Chat & St L ist mtg 7s. coe S08 103 
Nash, Chat & St L Bb. .ccvcscosecs BOOMS 210% 
Nash Ry & Lt retd ( (1958) ee asst tas 98 99 
Nash Ry & Lt Con (1953) 5s. a oe ee 
Birmingham Ry & Elec (192 4) "a 102) 105 
Tenn. Power Co. Ist (1962) 5s......... 83% 84% 
Tenn State Settlement (1913) 3s...... 974, 9836 
_ Bonds price pl us ac ~crued nterest. __ Ex-dividend. 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 
DEBENTURES of Series E31 
maturing October Ist, 1912 


WILL BE PAID at par 
with interest to the date of payment. 


44% 


1911. 


5% 
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Have Your Book Orders Filled 
Through 
THE FINANCIAL WORLD 
18 Broadway New York 


pawa. 





DEBENTURES FOR SALE 





Neepawa, Manitoba, Canada 


‘town of Neepawa Water-works and Sewer debentures $100,000, 
4% % in denominations of $1000 each, dated January Ist, 1912, 
repayable July Ist, 1941, at the Canadian Bank of Commerce, Nee- 
pawa, Manitoba. 
authority of a special act passed by the Manitoba Legislature in 1911, and 
under By-law No. 448 of Town of Ne2pawa passed on September 22nd, 
Correctness certified to by the Municipal Commissioner. 


Town of Neepawa Local Improvement Debenture $2,693.24 5% issued 
in one debenture under authority of By-law No. 459 — by the 
Council of Town of a on February 9th, 1912. 


from January Ist, 1912, paya 
Principal and interest payable at the Canadian Bank of Commerce, Nee- 


Coupons attached. 


Tenders for the above mentioned debentures will be accepted by the Council 
of Town of Neepawa, Manitoba, up to 5 p. m. on Friday, August 30th, 1912, 
on which date the Council will meet to open and award tenders. 

For further information apply to the Canadian Bank of Commerce, Neepawa, 
Man., or to the undersigned. 


J. W. BRADLEY, Secretary-Treasurer, Neepawa, Manitoba. 


Interest coupons payable half yearly. Issued under 


nterest dates 
le November Ist in each year for 20 years. 











FRISCO REFUNDING 4S IN GOOD POSITION. 

Of the bond issues of the St. Louis & San Francisco 
system the 4 per cent. refunding bonds, issued in 1901 and 
maturing in 1951, are the most attractive. The total au- 
thorized issue is $85,000,000, of which $71,260,000 are at 
present outstanding, the balance being reserved to be 
issued for improvements, new equipment and extensions. 
These bonds are a first lien on 924.71 miles and a second 
lien on 1,707.23 miles additional and equipment, subject 
te $35,857,000 underlying bonds, of which, however, $19,- 
835,000 have been deposited under the mortgage. They 
are further secured by deposit with the Trustee of $3,731,- 
000 capital stock and $33,020,000 bonds of subsidiary com- 
panies. This is ample security, as back of it. are 2,632 
miles of road, including main lines and principal branches. 
The 1,707 of these 2,632 miles, on which these bonds are 
a second lien, are encumbered at the low rate of only 
$8,000 a mile. The net average income since 1904 has 
been over $10,000,000 annually, while the interest on the 
prior lien bonds calls for only $680,000 annually, leaving 
$9,320,000 a year to pay the $2,728,000 interest on the re- 
funding bonds. 

The following table indicates that the St. Louis & San 
Francisco refunding 4s are selling at a price very much 
out of line with other premier bonds: 

Rate 


Price Basis. per Mile. 
Northern Pacific prior lien 4s, 1997 99 4.03% $21,500 
Union Pacific ref. 4s, 2008....... o. e 4.10% 17,000 
Southern Pacific ref. 4s, 1955 94) 4.20% 38,000 
Pennsylvania cons. 4s, 1948..... 103 3.95 % 25,000 
C.. M. & St. Paul gen 4s, 1989...... 98 4.08% 13,000 
Chicago & Northwestern 4s, 1987 98 4.07% 11,600 
c, m& & &@ PF. wom, 66, BOGS. ...6.000% 95 4.25% 18,900 
cc. & @ & hk. gon 4a 1968.... OF 4.35% 28,000 
ee Ge Oe Ee x RO oe Fed eandcnces 79 5.30% * 27,000 


At the present price, around 79, these refunding bonds 
pay 5.30 per cent., which is a high income from a bond 
of this character. At the time of the issue of these bonds, 
in 1901, they sold at 98%. This bond at the present at- 
tractive price, therefore, combines safety with good possi- 
bilities of enhancement in price. 





4.40% BASIS FOR SAN FRANCISCO BONDS. 

The New York syndicate of investment bankers which 
about a month ago bought $2,500,000 5 per cent. improve- 
ment bonds of the city of San Francisco, has, despite 
the dullness that has prevailed in the bond market, sold 
more than $2,000,000 of bonds to investors and 
banks. The bonds sold on a 4.40 per cent. basis, a rela- 
tively high yield for bonds issued by a city of such re- 
The memory 


these 


sources as are possessed by San Francisco. 


and effect of the San Francisco earthquake are still factors 
San Francisco has to reckon on in selling her bonds and 
it is stated by an expert who has had a great deal to do 


with Pacific Coast municipal bonds, that San Francisco's 
securities would now be selling on a 4.25 per cent. basis 
but for the fact that the city must henceforth be con- 
sidered in the earthquake zone, and consequently the 
lender of capital must charge more for the extra risk he 
takes. 





A COOKED-UP REFERENDUM. 
Telepost Plan Declared a Success and Suckers Given 
Another Opportunity to Invest. 

The latest circular issued by the Telepost Company 
announces that by a rousing majority the Telepost share- 
holders have voted in favor of the plan to create a sub- 
sidiary company called the Metropolitan Telephone & 
Telegraph Company, which in turn is given the right 
to issue ten year 6 per cent. coupon collateral trust gold 
bonds to the generous amount of $3,000,000. 

As already described in The Financial World, to these 
coupon bonds are attached many fancy trimmings. 
First they are supposed to pay 6 per cent.; after that 
10 per cent. additional income is promised, in “Service 
Coupons,” which are good for the amount of their face 
value in sending telegrams over the Telepost wires, 
when, in the long. distant day, if ever, there shall be a 
Telepost telegraph line. Then, if the bonds are recalled, 
the holder gets a 10 per cent. premium, and if he does 
not want the premium, should he ever have this golden 
opportunity, he has the right to convert these bonds into 
Telepost stock. 

Here on a platter is presented such riches as to make 
other promoters, less resourceful in providing good 
things, almost apoplectic with envy. The way the Tele- 
post people have of interesting their shareholders pre- 
sents one of the finest examples of psychological playing 
upon the credulity of simple-minded folk that have ever 
come to our notice. Instead of waiting for subscriptidns 
to come in, a cheaply engraved warrant for subscrip- 
tion, made out to each individual stockholder, is sent 
by registered mail. It looks almost as if the stock- 
holder finally had got some dividend on his Telepost 
stock, and rude is the awakening when he finds out he 
has the privilege of paying something more for «his 
sublime faith in this unusual gold brick sold to him by 
the Sterling Debenture Corporation. But so long as 
people will believe that nothing coupled with nothing 
will make something, we may expect that such schemes 
as those devised by the Sterling Debenture Corporation 
and its offspring will have some measure of popularity. 

One of the stockholders has presented us with a war- 
rant for two shares, which it is our intention to frame 
and hang in a prominent place in our gallery of things 
which credulous and simple people bite at principally. 














